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CSO: 





ven a commitment to 
nited Nations 
Secretary-Genera: Kurt 
Waldheim that Vietnam 
has * peaceful inten- 
tions towards Asean 
neighbours. Prime Min- 
ister Pham Van 
told Mr Waldheim in Ha- 
noi that , nano was 
“as case” based 
on hletoric t.*« between 
the two count: +s and al- 
leged provov.ations by 
the Pol Pot government. 
Hanoi also has to look 
over its shoulder at Chi- 
na and the risk of a 
second war on that front. 
perhaps even bloodier 
than the month long 
border fighting in Febru- 
. Vice-premier Te 
ao-ping has said Chi- 
na reserves the right to 
teach les- 
2 if it —— its al- 
egec: provocations. 
Peace talks between 
Vietnam and China have 
bogged down in 
recriminations and ap- 
parently irreconcilabe 
entrenched positions. 


Hanoi is apparently ben. 
on retaining contro! of an 
Indochina federation 
covering Cambodia and 
Laos, while Peking re- 
fuses to countenance on 
its doorstep such a feder- 
ation loyal to its ideol- 
epical enemy the Soviet 
nion. 


Asean is watching the 
situation with un- 
ae gree alarm, afraid 
that another Chinese at- 
tack on Vietnam will 
lead to Soviet interven- 
tion and an even wider 
war. 
Malaysia's Prime 
Minister, Datuk Hussein 
Onn, said while visiting 
Peking that Asean coun- 
tries were determined 
not to get involved. 
Malaysia, which has 
built up some close com- 
mercial ties with Viet- 
nam, is believed cool to 
any Asean mutual secur- 
ity arrangements. 

Thailand, too, is — 
licly opposed to military 
cooperation among Ase- 
an members. Foreign 


4220 


Minister Updit said it 
was not the time to 
consider such a move 
and reiterated that Ase- 
an wae ony a regiona! 
economic grouping. 
—2 ee 
los Rom 


Minister 


the Asean member 
states, event Ase- 
an did not believe in mili- 


tarism and was against 
any security arrange- 
ments. 


people, has always sald 
Asean will not — a 
a — ct. 

But arta has close 
military cooperation on 
2S bilateral with 

an rs, particu- 
larly alaysia in the 


fight against rillas in 
Singa * Indone 

re . 

sia are believed to be in 
close consultation on de- 


fence matters and the 
I ms, al- 


ments seem to 
their appreciation of 
where the main r 
from communism lies. 
While Singapore is sus- 
picious of Vietnam's 
. Indonesia ap- 
geese to tacitly favour 
my thy Viet- 
nam te. 
It was a milestone in 
Asean's development 
when it submitted a reso- 
lution to the Security 
Council callin 
withdrawal! of ali foreign 
troops from Vietnam as 
weli as from Cambodia. 
This was the basis of the 
council's decision. 

But the differences in 
outiook of member 
states, a —~y-~ ot 
tween apore a ” 
donesia * the China- 


Vietnam at le, will 
propesy e it dif- 
cult for Asean to agree 


on mutual! security, most 
observers believe. 


Any atlempt to reach 
agreement that ended in 
failure could be a set- 
back to Asean’s unity. 

There ia also the re- 
alisation that Asean 
forces are unlikely to 

much of ano le 
o the battle-l.ardened 


- Vietnamese army if it 


came to a crunch. 
“The first unhappy 
admission we must 
make is that for at least 
10 years there is no com- 
bination of military 
forces in Asean that can 
stop or check the Viet- 
namese army in any 
open conflict," Mr Lee 
uan in his 


ganised for it. Maybe it 
could be different after 
they have been at peace 
for another 20 years 
while we learn to gear 
our societies for in- 
8 les and war." 
Lee feels the . 
sent troubles in 
Asia stem 
Vietnam's effort to 


project itself as a middle 

er to fill the vacuum 

eft by the American 

age sw in 1975 after 
e of Saigon. 

If the Vietnamese 
taken their time, the Pol 
Pot regime 
have lasted for , Mr 
Lee said. But the 
leaders, men in their 60s 
and 70s wanted to 
crystallise their dream 
of an Indochina Feder- 
ation in their lifetime, so 
they acted militarily to 
bring Cambodia under 
their control. like Loas 
where they already had 
40,000 troops. 


, Haig US Secretary 
o te ory eee 
wae else strongly ext al 
of Vietnam during an 
Asian tour this month, 
sayin en, So 
ainst t ° gov- 
ernment not because of 
its genocidal policies but 
because Pol Pot was in- 
dependent of Vietnam. 


from. 


tries to te with 
each other y or 
muitileteraly i mili- 

airs. the de- 


would have to be 
made by South-East 
Asian countries on their 
own, without American 
prodding. 

A previous attempt at 
mutual security in the 
region was the South- 
East Asian Treaty Or- 
ganisation (Seato) which 
was in 1054 


its the time 
being and will have to 
concentrate on its prob- 
lems in Cambodia and on 
ite northern border with 
Chine. 


For the next five 
ears, he said, condi- 
ions would not be 


turn favourable, yes, 
ential mischief 
re.” he added. 


In those five years or 
so, efforts are likely to be 
made to build Asean 
military » with 


not the armed forces receiv- 


ing more attention and a 
greater share of national! 
resources. 


Asean's total armed 
forces in 1978 were 
658,000 men, slightly 
more than Vietnam's 


sia 247,000, 
212,000, Philippinese 
64,600 


— — 
i an 

last year was ussa.35 
billion. Indonesia ac- 
counted for US§1.69 
billion, Philippines 
US$793 rnillion, land 
US$746 million, po 
US$699 million and . 
gapore U8$410 million. 
— uter. 











ASEAN HAS KEY ROLE IN U.S. POLICY IN ASIA 


INTER-ASIAN AFFAIRS 


Kuala Lumpur BUSINESS TIMES in English 9 May 79 p 6 


[Article by Leon Howell] 


{Text } 


THE P 
hostilities 
‘e 





rolonged 
among 
allies 


to the ominous 


for the withdrawal 
both Vietnam Ca 


in 

Asia from harmful spill- 
overs of the fighting 
among socialist states. 


Severa) steps, which 
are not 


changes in policy but 
4 


represent to 
the new situation, il- 


Gramatic q 


lustrate the approach. port 


The US has offered new, 
if limited, military aid to 
Thailanc fter the visit 


Thai Prime Minister 

k Chomanand 

to ashington. No 
further 


wi awals of 


posed 

maval forces in the 
Western Pacific have 
been and more 
frequent ta to the In- 
dian Ocean have been 


The new bases . 
ment with the Philip- 


nes. after long hagg!- 
. will bring an esti- 


mated S8$500 millon in 


an: An emerging 
challenge in US 
towards Asia, it was 
—— Ov ee Lane 
. a 
Asian affairs for the Con- 
gressional Research Ser- 
vice of the Library of 
. The document 
is unclassified but 
circulates only through 


5 






He 





ey for US peli- 

cy to Asean 

fh 
A.» Fe 


| 
g 


gins with maintenance of 
a balance of power in the 
region which implies 
that the US will renee 
involved in Asia. 





cal goal reflected in the 
concern for human 


often given 
secondary importance to 

















CSO; 
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non in Proagucts to the 
five states in 1977 and 


vestment. The US got 90 
per cent of its natura! 
rubber, 72 per cent of its 
tin, 17 per cent of tea, i4 
per cent of and 10 
per cent of role- 
um from Asean in 1977. 


past few years from 
emphasis on 
intooasrassue-ceesee 


fmport mmes for 


nous es to 
priority for ‘basic human 
needs’ ammes in 
education, health, po 
lation control and food 
production."" He notes 
that the development of 
export-oriented in- 
dustries in textiles, elec- 
tronics and shoes will 
run into protectionist 
The of three mili- 
tary 0 jectives is to 
“avoid combat involve- 
ment on the South-East 
Asian mainiand and 


eration of the Nixon doc- 
trine in 1969 US military 
power is expected to be 
concentrated offshore 
South-East Asia and na- 
tions threatened by con- 
ventional attack or 
guerilla warfare “would 
assume responsibility 
for providing the man- 
power for its defense 
while the US would pro- 
vide arms and economic 
assistance.” 

“Containment and de- 
feat of communist in- 
surgencies in Asean 
countries" is a second 
military consideration. 
American security as- 
sistance and training 

mmes are largely 
ntended to enhance the 
Asean states 
bilities to deal with 

es; no Ameri- 

can political support ex- 


ist for placing US com- 
bat forces ashore in 
South-East Asia and 
ys Me little for advisory 


rThe final ee: 
“Access to the ma 

a s between : 
acific and Indian 
Oceans and protection of 








Japan's sea lines of com- 
munication.’’ Other than 
maintaining freedom of 
manoeuvre for US naval 
forces in the Persian 
Guif and Indian Ocean. 
“this specifically in- 
volves protection of 
Japan's sea lines of com- 
munication to its major 
sources of ene and 
other vital raw m 
— the Middle East, Indo- 
nesia and Australia.” 

Dr Niksch points out 
that other than the Thai 
and Filipino military re 
eee mae: the i970s 

have brought “‘a little no- 
ticed but oth ly sig 
nificent 
security- KE, ac- 
tivities in the ~~ ~g~4 
—* re-Indonesia 

He mentions the 
nitiation of arms 
shi _—~ to Malaysia 


apore, the US 
Navy's use of 


— Singapore's Tengah air s Tengah air- 


flights over the Indian 
2 and patrols in the 
straits connecting the 
Pacific and Indian 
Oceans by the Seventh 
Preet. 


One further of in- 
creased aoe of 
Asean b 8 Lad wins 


ment: t 

from —— “are > io 
briefed on important 
group In March the 


ministration views on 
China and In 

and by Speciai Am- 
bassador to the Middle 


East Albert Atherton on 
the Middie East peace 
treaty. 
No high-level meeting 
is currently planned be- 
tween Asean and the US. 
But, in July, 50 top US 
business executives will 
meet in Manila with the 
Asean Chamber of Com- 
merce and Industry. 
Depthnews. 
(Leon Howell, author 
and editor, has written 
extensively on Asia, 
from his base in § 4 
re in the late siz 
Now living in Washing. 
ton, he remains a fre- 
quent visitor to the re- 
gtun anda percent € ob- 
server of US policies in 
South-East Asia.) 




















INTER-ASIAN AFFAIRS 


MALAYSIAN MINISTER COMMENTS ON COMMUNIST THREAT TO ASEAN 


Kuala Lumpur BUSINESS TIMES in English 20 Apr 79 p 18 


[Atticle by Charles Chan] 
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"HSIN WAN PAO’ URGES GREATER TAIWAN-PRC HUMANITARIANISM 
Hong Kong HSIN WAN PAO in Chinese 6 Jul 79 p 1 HK 


{[Unattributed news talk column: "Is It Based on Humanitarianism? It Is 
Based on Logic!"] 


[Excerpts] Taiwan has for the first time testified that its people have 
had contacts with the mainland people; Taiwan has for the first time 
expressed its willingness to provide supplies to the mainland. 


Sources from Taipei said that Taiwan's chairman of the Agricultural Develop- 
ment Committee of the Executive Yuan, Li Tsung-tao, told a LIAN HO PAO 
reporter: Taiwan's agricultural achievement has a high international 

value. If communist China wants to have information on which to base its 
agricultural transformation, the Agricultural Development Committee is 
willing to provide it based on humanitarianisn. 


This Agricultural Development Committee is equivalent to a ministerial 
organ in Taipei's Executive Yuan. Li Tsung-tao is equivalent to a 
ministerial-level official. His remarks were quite reasonable. 


He said that his willingness to provide information was “based on a humani- 
tarian stand." In fact, he had first taken this stand as a means to 
publicize the high standard of Taiwan agriculture. However, it does not 
matter. Since Taiwan's agriculture has become successful, there is no 
harm in publicizing it. 


What is reasonable, however, is that it is “based on a humanitarian stand,” 


This stand is very good! The mainland and Taiwan are all compatriots. The 
mainland should treat Taiwan with humanitarianism, Taiwan should also treat 
the mainland with humanitarianism, Actually, this is a very natural thing. 
In treating people, we must talk in terms of humanitarianism, not to speak 
of properly treating one's own compatriots. 


Since providing information is based on humanitarianism, should we talk 
more about those humanitarian measures which are more obvious than providing 














information? Taiwan and the mainland have been separated for 30 years. 

Is it not inhuman not to allow family members, re atives and friends, who 
have never contacted one another, to communicate? Is it not more humani- 
tarian to allow them to communicate with and visit one another? Naturally, 
communication by mail and transport and helping supply one another's needs 
are also within the sphere of humanitarianisn. 


You can keep saying that this is “based on humanitarianism, but it is 
based more on the correct way. Frankly speaking, this is what should be 
done. 
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UNCTAD V, A DISAPPOINTING RERUN OF AN OLD PLAY 


Kuala Lumpur BUSINESS TIMES in English 14 May 79 p 18 


[Article by Charles Chan in Manila] 


[Text ] 


Centre, the st was set 
for what Third Worid na- 
tions hoped would be a 
serious attempt to in- 
itiate a new era of 

inter-dependence 
which they 


with a new — 
' on an internationa 


cast. ‘ncluding a number 
of superstars whose 


pecsonse aroused keen 
nterest but whose Tt 
formance turned to 
be disappointing and de- 
moralising. 

Ae expected, the 
forces of the Third World 


launched fierce attacks 
on the villain of the day 
— rotectionism 
Japore Trade 
and Industry Minister 
Goh Cho« Tong, likened 
‘hydra headed 
to grow i new ugly head 
even as one was cut off. 
Hie railving cry to de- 
veloping e to 
forces <= slay this 
monster *-celved sup- 


ant 
countries but, at 
same time, drew 


criticieams from some 


quarters for his use of 
and for 
daring to an accus- 


ing finger at a particular 
country, in this case Aus- 
tralia, whose new in- 


tionism from interna- 
tional trade in goods to 
services 

Mr Goh's valiant but 
undiplomatic attempt to 
make ICAP an issue at 
Unctad V fizzied out 


5. 
: 


uate 


i 


demning it 
* —— 
en cr . ; 
Fraser opens at the 
session, he was 


. of 
the oppressed wing 
applause from many 
the 159 de with 
his orat the 
United tes the 
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. the highly- 
teuted Japanese in- 
itdative at Unctad 


spearheaded by 

other than Prime Min- 
is -r Mr Masayoschi 
Ohira, fizzied k 


romise 
‘s aid, in current 
US dollar terms from 
US$1.4 billion in 1977 to 
8 bdillion in 1960. 
erha Mr Ohira 
to n would be 
* led"’ when he made 
it a point to stress 
Japan's close links with 


next 10 years to help its 
member countries de- 
velop ‘‘human rfre- 
sources’ which Japa. 

as the moat un- 
portast c'ement in a 


country's economic de. 





velopment. He suc- 


promising an 
amount” w ‘ 

ulo hoped would be 
a s41m “that would stag- 
ger us. 


The tic p-reon- 
ality ot Me Andrew 
Y US Ambassador 


can delegation, 
keen at from dele- 
gates and journalists 
alike 


He was cloquent and 
steered away from mak- 
in controversiai 
statements which had 


him in hot 
many times in the 
But. in essence. 


he . 
ised nothing that the de- 
veloping countries can 

nS 2 on & ae 


US leadership in the Un- 
ctad quest for structural 
changes in 

Mr Young y 
refused to make any 
pledge of for the 


——i — 
protectionistic 


changes in world trade. 
Unctad V was treated & 
a side-show in the visit of 
former US State Secre- 
tary, Dr Henry Kissin. 
ger. the man who 
prempes the atest red 

ng of m all at 
Unctad IV the pro- 

i for an “interna- 
jona!l resources bank 
‘IRB).” 

The IRB. which was 
rejected, was to have 
started with a billion do- 
llars to help investors 
aad host countries in the 
deve of raw ma. 


terials and included the 
issue of ‘‘commodity 
bonds."" 


It was calculated to 
undermine Unctac 
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[Article by V. Fyodorov]} 


[Text ] 
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77.8 — tons x 
copra «a coconut oil, 
Philippine a of 
ne ¢ rte o 
theee ae , * 
In the same period the 
South-East 
tries im 
raw materials, machin- 
ery and equipment and 
consumer ‘rom 


Indonesian im from 
the CMEA (Comecon) 
countries come to close 
to 30 per cent. : hemical 
goods. 20 per cent, and 
cotton, about 30 per cent 

The Philippine: im 


ported minera! fertiliser 
and chemical! from 
the USSR. a land 


. which have already 
a their worth in 
hat country. The total 
number of Soviet-made 
tractors in Thailand is 
close to 7,000. In the first 
six months of 1974 Thal- 
Soviet trade turnover in- 
creased by more than 
one third as compared 
with the same oeriod in 
1977. 

The Soviet Union and 
other soctaliet countries 
are keen to expand eco- 
nomic coopera with 
the SouthEast Asian 
— * = Soviet- 

apore Soviet. 
Phifippine com. 
panies have uc. 
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OVERALL ENERCY SITUATION IN ASEAN REGION IS ENCOURAGING 


Kuala Lumpur BUSINESS TIMES in English 3 May 79 p 18 


[Article by Soh Eng Lia] 
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URBAN PLANNING DISRUPTED BY INFLUX OF RURAL POPULATION 


Kuala Lumpur BUSINESS TIMES in English 24 Apr 79 p 17 


[Article by Bernabe Paguio in Manila] 
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RECORD YEAR OF OPERATIONS FOR ASTAN DEVELOPMENT BANK 


Kuala Lumpur BUSINESS TIMES in English 18 Apr 79 p 6 


[Article by Alan Chalkey in Manila] 


— 











fe gems ete alle EE 
ane i in ti — ‘a 
ip ae ‘bth Haier 


rine 





ot ne — 
fel “it 
ta a — ane inet —— 
Pas pe — 
pute — 
ii nat : iP i: penis i 


— 


Lak i a 


FE 
Paul a . 
aa F te a eget 


pire Tie 


agreome 3 8 
late last year. 





technical fers 
Weeding 


pumber ha 


14 








CSO: 


4220 


note that US$3.3 million 
(about $7.3 million) of 
this sum was from the 
bank's “soft loan win- 
dow.” the only occasion 
on which Malaysia has 
received concessional 
funds from the ADB. 


dinary loans at market 
rates (currently 7.4 per 
cent a year) which are 
funded from ordinary 
capital and — bor- 
rowed on the world capi- 
tal markets, and soft 
loans from the Asian De- 
velopment Fund (ADF). 
This fund, fed with 
subscriptions from the 14 
deve country mem- 
bers the bank in Eu- 
. America and Aus- 
tralia, is kept entirely 
separate from the or- 
dinary funds, and loans 
made from it are at a 
nominal! one per cent ser- 


vice charge per annum, 
and there is up to 40 


years to repay. 

These soft loans are 
greatly needed by the de- 
veloping member coun- 
tries, but of co" ‘se there 
is never —78 money 
to ,2 round. erefore 
the loans have to be ra- 
tioned. Who, however, 
shall ge* them” 

Last year.in August, 
the bank's management 
took ea closer look at the 
relative necds of their 
members, and drew up a 
schedule of countries, 
based on two criteria in 
the main — the average 
Gross Nationa! Product 
of each country. and its 
ability to repay foreign 
debt. 


This set of criteria 


dividec the bank's bor- | 


rowing members into 
three groups. 
Group A are those , 


countries which have the 
lowest GNP per head. 
and which have been 
most seriously affected 
by the oil crisis, curren- 
cy debacius and chronic 
inflation in the world in 
the last rix years or 80. 

Considering that Asia 
has half of all the trul 

r people in the world, 
t is no surprise to learn 
that Group A comprises 
most of the developing 
member countries of the 
bank 


Thy will be given 
priority in the ailocation 
of soft ioans, and indeed 
mos’ of their borrowing 
henceforth will be from 
the ADF. wherever poe- 
sible. 


Group B could per- 
haps be called the ‘“trke- 
ft countries 


, rece 


Under present bank 
schedules. there are four 
of them — Indonesis. 
P New Guinea, the 
Philippines and Thai- 
land 


These countries are 
considered to be capable 
of coping with loans at 
the ordinary rate, and 
will get ony limited ac- 
cess to the specia! funds. 
— agpeeved oaks tar 

approv y for 
projects which, accord- 
ing to the official word- 
ing. “have social 
and economic value but 
relatively low 
return or foreign ex- 


change earning capaci- 
_ 


In practice, as recent 
joan approvals, have 
shown, this means tech- 
nical education in Indo- 
nesia, water supply in 
Papua New Guinea, ir- 
rigatica in the Philip- 
pines and inland fish. 
eries development in 
Thailand, for instance. 
G = 6 eu posed ot 

roup C, com 
those countries which 
are regarded as so far 
along the road to mod- 
ernisation and good for- 
eign currency earni 

er as to need no 
oan boost at all. 

And these countrir: 
are Malaysia, age- 

re, Ho Kong. Fiji, 

outh orea and 
Taiwan. All these coun- 
tries have GNP per head 
above the US$800-a-year 
water-mark. 

They are aiso among 
the fastest-growing 
countries i... ihe wor'4 in 
recent years. It is there- 
fore probable that the 
Bevut project will be a 
— for Malayr'a, in 

ving concessiona! 
funds 

As a pointer to future 
lending. last year a 
US$350.000 ‘about 
$779,000) * = 

ant was m t 

ank for a teasivility 
study for integrated ru- 


drainage. 


ral development tn the 
Kemasin-Ser ara). area, 
which wi involve 
sga‘ion and 


livestock farming, pro- 
of agricultural 
and “social in- 


rastructure™ 


aan cat oe on de- 
ve ent, 

and careful 

fish in a en- 
vironment, is 


the 
technica! assistance. 
Several countries 
) 


am 
possibility that many 
areas of -eea fishing 
in the world are becom- 
ing over-fished; then, 
there are the 

blems of the law of 
he sea, and the fact that 


(this may affect the 
estch of neighbouring | 


countries) 


for fishing vessels is get- 
ting much dearer every 


year. 
In this and other 
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CENTER TRAINS EXPERTS TO CUT POSTHARVEST LOSSES 
Kuala Lumpur BUSINESS TIMES in English 15 May 79 p 17 


[Article by Francisco Bawang in Los Banos} 


[Text ] 

A NEW breed of technologists is being trained in In that lecture, he suggested a crash 

a relatively new horticultural thrust — -hervest against post-harvest waste, using relatively slenpte 

handling of fruits and vegetables — to minimise Se Oe hee ee — — 

alarming losses which have shaved income of gramme could be viable through mutual 

farmers in South-East Asia. between the growers and those handling 
Venue of the is the Los Banos-based the after harvest. 

Association of South- Asian Nations Post Asean-PHTRC has the following for its 

Ree wens Sere Senay ane Seseases Uae immediate ob ; 

(Asean-PHTRC), about 40 south of Ma- @ Minimise post-harvest wastage in the Asean 


nila. Established only a year ago, the centre 
has turned out 14 graduates from the five 
member countries. 


; 


A similiar number are currently enrolied in the Improve the quality of fruits and vegetabios 
course. The course is held relevant in the context for the rnarket 
of the Asean's collaborative effort to knock down The centre was established in the 
barriers to increase food in the region. because there are more loca! experts in the various 
As underscored by Dr Pantastico, cen- -harvest fields compared to other Asean mem- 
tre director, 40 per cent of bles and a good nations. It offers a special] seven-month 
30 per cent of the fruits in the Asean inal of post-harvest of fruits 
region go to waste due to mishandling like improper . 
king, tr and storage. Post-harvest 
osses in some countries are even higher than 


the damage attributed to pests, <Aseases and weeds. 

Post-harvest losses in frites and 
come in many ways. W 2 Can be due to decay, 
over-ripening, mechanical injury, weight loss, 
trimming and sprouting. 

“It is distressing to note that so much time is 
being spent for irrigation, fertilisation and crop 
protection measures only (for the yield) to be 
wasted about a week harvest,”’ commented Dr 
Pantastico in his inaugural lecture for the 
fessoria! chair in oot Asian Reatonal Oe 
—, Study and Research in Agriculture 
(Searca). 
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BRIEFS 


TAIWAN RICE TO INDONESIA--Kaohsiung, 9 July--The Taiwan Provincial Food 
Bureau plans to export 250,000 metric tons of rice from its stockpile to 
Indonesia this year, a spokesman of the bureau said Monday. A total of 
9,900 tons of rice has so far been delivered to Indonesia through Kaohsiung 
harbor. [Text] [Taipei CNA in English 1415 GMT 9 Jul 79 OW] 


TAIWAN PRODUCTS TO JAPAN--Taipei, 5 July--Japan will increase its imports 
of Taiwan products to narrow the trade gap between the two countries, a 
Japanese purchasing mission spokesman said Wednesday. The spokesman made 
the statement after the 23-member mission, led by Noboru Goto, president 
of the Japanese Tokyu conglomerate, held trade talks with their Chinese 
counterparts in the morning. The Japanese mission arrived here Monday 
for a five-day visit. [Taipei CNA in English 0240 GMT 5 Jul 79 OW] 





PRC-TAIWAN AGRICULTURAL COOPERATION--According to a report by Taiwan's 
UNITED DAILY NEWS on 5 July: During an interview by a UNITED DAILY NEWS 
reporter yesterday, Li Chung-tao, chairman of the Agricultural Development 
Committee of the Executive Yuan under the Taiwan authorities, announced 
that “if the Chinese communists want to request materials as a basis for 
agricultural reform, the Agricultural Development Committee is willing 

to supply them." Accorcing to the UNITED DAILY NEWS report, a senior 
official of the Agricultural Development Committee also told a reporter 
yesterday that Taiwan and mainland students studying in West Germany and 
northern European countries had recently set discussion topics by rotation 
and conducted debates on agricultural construction. Those Taiwan students 
who had contacts with the mainland students have requested material on 
agricultural construction from the Agricultural Development Committee for 
further reference. [Text] [Hong Kong WEN WEI PO in Chinese 6 Jul 79 p 1 HK] 
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AUSTRALIA TO SET UP SPECIAL FORCE TO COUNTER TERRORISM 
Melbourne Overseas Service in English 1130 GMT 3 Jul 79 OW 


[Text] Australia is to establish a special military force to counter terrorisa. 
The force will be drawn from the special air service regiment. 


Announcing the move today the defense minister, Mr Killen, said the defense 
force was best equipped to meet the special role. Mr Killen said the special 
counterterrorist force would also be available to state and territory govern- 
ment if needed. 


He stressed the unit would be trained to support the police and would be sub- 
ject to established legal procedures governing military aid to the civil power. 
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18 














BRIEFS 


FRC AID--Bangladesh is to receive economic aid of nearly 96 million taka 
for the S¥lhett Paper and Pulp Mill from West Germany under an agreement 
Signed between the two countries in Dacca on 5 July. The aid will be 
used for financing the costs of equipment, spare parts and other expendi- 
ee of the mill. [Dacca Overseas Service in English 1230 GMT 5 Jul 79 

] 
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BURMA MAY BEGIN TO EXPORT OIL AS PRODUCTION RISES 
Kuala Lumpur BUSINESS TIMES in English 30 Apr 79 p 6 
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BRIEFS 


OIL REFINERY, PRODUCTION--The 18 June editorial of MYANMA ALIN DAILY, 
referring to the report presented by the Council of Ministers at the 
third meeting of the Second People's Assembly, noted that a small oil 
refinery capable of refining 2,000 U.S. barrels of crude daily is being 
constructed in Malun region, Minhla Township, with locaily available 
materials. The refinery, expected to begin operation in 1979, will meet 
5 percent of the gasoline, kerosene, diesel oil and fuel oil requirements 
of the country. The paper, quoting the report, also said a total of 
more than 27,000 barrels of crude are being produced daily by the oil- 
fields and that up to the second half of thel1978-1979 fiscal year--that 
is, as of 31 December 1978--a total of over 4,92287 million barrels of 
crude oil had been produced--a record production in Burma. The paper 
while praising efforts to produce more than the country's requirement 

of gasoline, kerosene, diesel oil and fuel oil, urged people to use only 
what is actually needed and not to squander oil, [Rangoon Domestic 
Service in Burmese 0140 GMT 18 Jun 79 BK] 
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INDIA 


MIZ) REBELS SEEKING FOREIGN ASSISTANCE 
Delhi Domestic Service in English 1530 GMT 10 Jul 79 BK 


[Text] The Union Home Minister, Mr Patel, has expressed the government's 
determination to ensure that underground elements in Mizoram are not 
allowed to disrupt normal life and harass and intimidate law-abiding citi- 
zens. He was replying to a calling attention motion by Mr (Vyalal Ravi), 
Congress and four others. 


Mr Patel said security measures in the union territory heve been further 
intensified. The strength of security forces has been suitably increased 
to deal with the situation firmly. Orders suspending operations by secur- 
ity forces [against Mizo rebels] in Mizoram have been revoked. 


Giving an account of the violent incidents in the union territory, the 

home minister said that the Mizo National Front led by Mr Laldengha wanted 
to unseat the lawfully elected government of Brigadier Sailo through vio- 
lence. Mr Patel pointed out that the Mizo National Front had openly de- 
clared its objective for the formation of an independent Mizoram. It has 
also been employing an armed force to attack security forces, civil servants 
and citizens. It has also maintained contacts with foreign countries to 
secure arms and financial issistance. An official of Public Works Depart- 
ment was killed last mont}, and in six more violent incidents two CRP 
[Central Reserve Police] jcwans [soldiers] were killed. 


Replying to a cailing attention motion on the same subject in the Rajya 
Sabha, the minister of state for Home Affairs, Mr Dhanik Lal Mondal, said 
that some isolated incidents in the northeastern region will not in any 
way threaten the security and integrity in the country. The motion was 
moved by Mr D. C. Bhattacharya, Janata, and eight others. Mr Mondal said 
the government has no evidence that the rebels in Mizorom and Nagaland have 
got arms from China since the visit of the External Affairs minister to 
that country earlier this year. Mr Mondal refuted the charge that the Mizo 
National Front leader, Mr Laldengha, is being tortured in any way under 
custody. 


22 











During the discussion, opposition members criticized the bureacracy for 
what they called [word indistinct] the affairs in the northeastern 
region. They also voiced their concern on the Freedom of Religion Bill 
and said it is not in the country's interest. The view was also expressed 
that the interrogation of Mr Laldengha is not going to solve the Mizo 
problen. 
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UNDERGROUND MIZOS ATTACK RADIO CENTER AND POLICE 


Curfew Reclamped in Aijal 
Delhi Domestic Service in English 0240 “MT 3 Jul 79 SK 


[Text] Im Mizdram, day curfew has been reclamped in the capital, Aijal, 
following attacks by armed underground elements on the All-India Radio [AIR] 
transmitter center and the state police complex last night. The police re- 
pulsed both the attacks, there were no casualties. 


The AIR Aijal correspondent who was near the scene reports that the police 
complex in the adjoixing bazaar areas were attacked by the underground snipers 
around 0930 p.m. The exchange of fire lasted for about half an hour. The 
vehicles of the inspector general of police and the deputy inspector general 
of police, which were passing through the areas around that time, were also 
fired at. They were unhurt. 


Earlier the AIR transmitter center was attacked for about 25 minutes. The 
transmitter was not damaged and the programs were not interrupted. 


Our correspondent adds, combing operations were launched in the town follow- 
ing the incidents. According to reports reaching this morning 12 persons 
alleged to be underground elements have been arrested. 


Meanwhile reports from (Kolasib) say that large quantities of arms and ammu- 
nitions with Chinese markings were seized and 12 underground elements vere 
also arrested in searches being conducted there. 


Underground Leader Arrested 
Delhi Domestic %Yervice in English 0830 GMT 3 Jul 79 SK 


[Text] In Mizoram, combing operations are going on in the curfew-bound 
Aijal and (Kolasib) towns. A police spokesman said that an important leader 
of the underground elements identified as a self-styled senator is among 

the eight persons arrested this morning. With this, the total number of 
arrests in connection with the last aight's incidents in Aijal has gone up 
to 32. Two persons were injured in the incidents, the spokesman added. 
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The underground elements made a second armed attacked on the transmission 
center of All-India Radio near Aijal early this morning. It was repulsed 
by the CRP [Central Reserve Police]. There was no damage to the transmitter. 


Our correspondent reports that the overall law and order situation is under 
control although Sachin town, about 100 kilometers south of Aijal, is tense. 
Additional police enforcements have been rushed, he added. 
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CONSTRUCTION FIRMS WINNING CONTRACTS IN MIDDLE EAST 


Kuala Lumpur BUSINESS TIMES in English 18 Apr 79 p 17 
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LATEST TECHNOLOCY FOR VIZAG PLANT 


Madras THE HINDU in English 19 Jun 79 p 7 


(Text) 
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structures valued at Rs. 400 to 


Rs. 450 crores spread over the 
next five years. 
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RAJASTHAN PROJECT TRANSFORMING THAR DESERT 


Kuala Lumpur BUSINESS TIMES in English 19 Apr 79 p 17 


[Article by Arun Bhattacharjee in New Delhi] 
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INDIA 


WHEAT PILES UP IN PUNJAB, HARYANA 
Madras THE HINDU in English 20 Jun 79 p 1 


[Text] Chandigarh, June 19. The bumper crop of wheat which Punjab and 
Haryana have reaped this season is not an unalloyed blessing for the 
officials of the two States. Theirs is the problem of plenty: where to 
store or how to dispose of the surplus foodgrains procured for the Central 


pool. 


Both States have already exceeded their target for the year: Punjab its 
40 lakh tonnes and Haryana its 12 lakh tonnes, and farmers continue to 
unload stocks in the mandis. 


The storage capacity in each State being manifestly inadequate, the only 
solution to the problem is regular movement of sufficient quantities of 
the procured foodgrains to the States for whom they are intended. But the 
elaborate plans and programmes to take them out by rail every fortnight 
have gone awry for one reason or the other-~-mainly due to labour problems 
and to similar difficulties affecting loading and unloading of wagons. 


The result is that huge piles of wheat are lying in the open. With the 
monsoon less than two weeks away, this is not a pleasing prospect. 


With the Chief Ministers of the two States and their Cabinet colleagues 
pre-occupied with the politics of power, the entire burden of arranging 
storage and movement has fallen on the administrative staff who are finding 
the job nerve-racking. 


School and college buildings which are now empty because of the summer 
vacation, are being used for storing wheat stocks. In fact, in Haryana, 
schools closed for summer holidays a week in advance. 


Punjab can cope with the problem provided not less than six lakh tonnes-- 
as agreed upon by the Railway Board--are taken out of the State every 
month by rail. The total quantity of wheat and rice lifted from Punjab 
during April was 5.12 lakh tonnes. But tie colly came down to 3.50 lakh 





tonnes in May. The performance during the first fortnight of June is 
believed to be no better. The allocation made to Punjab for the second 
fortnight of the month is 2.63 lakh tonnes. The backlog is mounting. 


The State's Food Minister, Mr Harbhajan Singh, has expressed his dismay 
and concern to the Railway Minister, Mr. Madhu Dandavate. Mr. Harbhajan 
Singh has said that if movement of procured foodgrains is not stepped up, 
Punjab will be forced to hold for other States one crore tonnes of wheat 
and rice by 1984 with surplus storage capacity available by that year 
meeting only 25 percent of that quantity after providing for consumption 
within the State. At present, Punjab's annual production of foodgrains is 
of the order of 65-70 lakh tonnes. 


In Haryana, about 10 lakh tonnes of procured foodgrains await lifting. 
Stocks have piled up for want of adequate and regular movement by the 
railways. The allocation made to the State for the second fortnight of 
June is 55,000 tonnes. After offsetting a backlog of 35,000 tonnes, the 
effective offtake as per the original schedule will be only 20,000 tonnes. 


While Punjab and Haryana are faced with the problem of surplus stocks, 
some of the eastern and southern States like West Bengal, Orissa, Bihar 
and Tamil Nadu are pressing for more stocks of wheat to meet the demands 
of consumers.--Our Correspondent. 
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BRIEFS 


JUTE MILL NATIONALIZED--The union cabinet has decided to nationalize the 
National Company Limited, Calcutta, which is the country’s largest jute 
mill. The management of the company was taken over by the central govern- 
ment in July 1976, The company was running in heavy losses which reached 
125.5 million rupees at the end of October 1977, [Text] [Delhi Domestic 
Service in English 0240 GMT 4 Jul 79 BK] 


MNF UNLAWFUL-~The Mizo National Front [MNF] and its allied organizations 
have been declared unlawful. The leader of the front, Mr Laldenga, has 
been taken into custody in Delhi. Announcing this, the union government 
said, the MNF, whose aim is the secession of Mizoram from India, had 

issued notices to all non-Mizos to quit the union territory by the first 

of this month. In a bid to enforce the notice, its members have taken 
recourse to violence and murder. In view of the repeated attacks of 
violence and attacks by the armed grups of the so-called Mizo National Army 
on the security forces and the civilian population, it has been decided to 
declare the MNF and its associate bordies as unlawful with immediate effect. 
Among the associate organizations declared unlawful is the so-called Nizo 
National Army. Mr Laldenga, was produced in a court and was remanded to 
police custody for three days, He was charged with sedition, secession 

and waging war against the country. It may be recalled that the MNF had 
signed an agreement on the first of July 1976 accepting Mizoram to be an 
integral part of India. They also conveyed their resolve to accept a 
settlement of all problems of Mizoram within the framework of the constitu- 
tion of India. They also agreed to give up violence and surrender all arms. 
However, they had not taken any step to implement this decision and had 
instead put up obstacles to the implementation of the agreement. Violent 
activities by them had continued and seven of them occurred after the quit 
notice to non-Mizos. A PWD [Public Works Department] and two CRP [Central 
Reserve Police] constables were killed in the recent incidents. [Text] 
[Delhi Domestic Service in English 1530 GMT 8 Jul 79 BK] 
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MIZO MEMBERS APPREHENDED--In Mizoram, security forces have apprehended 
about 120 persons belonging to the outlawed Mizo National Front and its 
armed wing including a self-styled lieutenant colonel and a self-styled 
major. In the extensive searches conducted in the last 48 hours they 
also recovered a large number of weapons and explosive material. Mean- 
while an official spokesman has asked the people to intimate the nearest 
booth of the security forces if any rebel enters their villages. [Text] 
[Delhi Domestic Service in English 0830 GMT 9 Jul 79 BK] 


EXPORTS TO USSR--The Soviet Union is to buy finished cotton goods worth 
190 million rupees from India. A contract to this effect was signed in 
Bombay yesterday. It was signed by the director of a Soviet export and 
import firm and representatives of over 1( Indian export houses. [Text] 
[Delhi Domestic Service in English 0240 GMT 10 Jul 79 BK] 


JANATA MEMBERS RESIGN--Seven more Janata members of the Lok Sabha have 
resigned from the party. They are Mr Chandrapal Singh, Mr Chandan Singh, 
Mr Mandhar Lal, Mr Rashid Masood, Mr Ghulam Mohammad, Mr Liagqat Hussain 
and Mr Sayeed Murtaza. Ina joint letter to the speaker they have asked 
for allotment of seats with the Janata Party-Secular. With this the num- 
ber of members who have resigned from the party during the last 3 days has 
gone up to 34. This brings down the strength of the party in the Lok Sabha 
from 301 to 267 [of the total of 543 with 5 vacancies]. The general secre- 
tary of the Janata Parliamentary Party, Dr Murli Mandhar Joshi, said today 
that 9 members of the Akli Party are members for all practical purposes. 
Thus, the party still has the working strength of 276. [Text] [Delhi 
Domestic Service in English 0730 GMT 11 Jul 79 BK] 
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VILLAGERS FLOCKING T° PARLIAMENT SEEKING REDRESS 


Kuala Lumpur BUSINESS TIMES in English 24 Apr 79 p 17 


[Article by Isa Ismail in Jakarta] 


[Text ] 


INDONESIA'S mod- 
ernistic and spacious 
Parliament ilding 
seems =e 
stream of shabbily 
—— ang 
seeki redréss for 
vances of them it is 
their first visit to the 
and have 

on 


marbied floors and 
in a 


of ‘ 
A Parliamentary 
eaman in 


Daryatmo, said 
® keeping the Parlia- 
mentary door wide open 


The of the 
460-seat Parliament 
Lieutenant-Generai 


this proble 


with regional 
Representatives 
Home 


tention the central 
Par'iament have . 
overtones the 


General Daryatmo 
said if the people were 
discou from con- 


their dissatisfaction — 
‘like engaging in demon- 
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TRANSMIGRATION PROJECTS GAINING IN POPULARITY 


Kuala Lumpur BUSINESS TIMES in English 1 May 79 p 17 


[Excerpts ] 


INUVONESIA‘’s trans- 
migration project, after 
almost four years 
lacklustre growth, ap- 

ars today to have 
nally ca on with 
3 local i 4 
a is wellon hte / 
makin SF... 
towa casing t ⸗ 
lation pressure in the 
country's overcrowded 
heartland. 


In fact, if the moun- 


tain of a re- 
questing inc in the 
next batch of trans- 
migres is any indication, 
then the programme, 
which is intended to ease 
the nation’s overcrowd- 
ing problem while boost- 
ing food on 
the side, is indeed a rous- 


a t ject 
ng to pro 
officials, the number of 
requests has forced the 
temporary suspension ef 
applications and many 
applicants had been told 
to come back when the 
backlog has been 
cleared 
And to further prove 
that the project has real- 
iy gained acceptance. it 
has been found out that 
not all requests came 
from farmers alone; re- 
cords showed even 
feasionals like teachers, 
engineers 
ies have shown interest 
in — up stakes and 
rescttic in the govern- 
ment lands 
Indoncsia launched 
the project primarily to 
lure farmers from the 
slous islands of Java. 
ali and Maduria to the 
relatively virgin islands 
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and mechan- 


of South Sumatra. To 
make the bid more entic- 
ing. the Government, 
with aid from the United 
Nations Development 
Programme (UNDP), 
provided each settler 

hectare of . 


a 

for-cultivation land. In 
addition, each family 
was * ven free 
and liberal credit facil- 
ities. A wooden house, 
also given tree, com- 
pletes the whole 


age. 
At first, implementa- 
—A of — pian hasn't 
up to pas. 
For one thing. families 
were reluctant to leave 
familiar surroundings, 
relatives and friends and 
move to an isolated area 
to take a chance at find- 
i a better life. | 

or another. 

the farmers 

had no idea 
find in the new lands, or 
if such lands would be for 
me — Jal village 

ut ually 

leaders and implemen- 
tors managed to win 
over some farmers to 
take the gamble and the 
movement 79 The 
Government lavished 
aid and assistance on the 
pioneering settiers to 
help tide m over the 
initial hard times. Every 
possible — ex- 
tended was aimed not 
only to raise food prod- 
uction but also te in- 
crease the new farmers’ 
ability to renovate or re- 
vise his way of life in line 
with the development of 

his new surroundings. 


pack- 


Such efforts were 
directed at the trans 
migration project at 


Pematang Pangga 
and six in boutk 
tra. The P 


. migrant 
hailing mostly from 
Java's various , 
Not all of them were 
farmers before y 
moved over. 


Let us have a closer 
look at Pematang Pan- 
geang. Different . 
uction facilities, 
scedbeds to marketing 
imple- 
are evident. 


sites to farm 
ments. 
. There 


meeting house. T 
fruits from former virgin 
lands and the harvests of 
cach farmer are every- 
where and settlers have 
been feeling more and 
more at home in their 
new , 


Let us meet 
farmer Karno who 
also an elementary 


school teacher by 
feasion. He was y 
satisfied with his new 
piace and expressed no 
desire to return to Java. 
Even if someone offered 
him one million rupiahs 
‘about M$3.537) for his 


' fertile field and simple 


dweiling. he said, he 
would readily reject it. 


The project has at- 
tracted volunteers, a 
phenomenon unknown 
during the early years of 
‘he undertaking. About 
500 families have so far 
informed transmigration 
officials that they would 
willingly pay expenses 
out of their own pockets 
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if the Government would 
oniy allow them to reset- 
lec in Pematang. 

These people are the 


so-called — ntaneous 


oe. who share 
their homes and their 
lands with 


cial benefit to those 
certain skills. Also, some 
who onary on certain 
Soe them, comeing 
ply m, som 
which would make the 
whole settlement a self- 
sustai pro ; 
noma lated by the 
t e 

— A turn of events. 
still have one more plan 
up their —— to = 
tract more m nie. 
They are considering the 
organisation group 
tours to the mode! settie- 
ments and inviting vil- 
lage group leaders in 
coma he de on 
ha t ve 

work being done in the 
new lands. 

Such service tours, 
project officials believe. 
would cnable the vil 
headmen, as well ast 
folks back home, to re- 
consider thelr wrong 
concepts of trans- 
migration and take up 
new, positive attitudes. 

Depthnews. 
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DELAY IN SPENDING WORLD BANK LOANS 


Kuala Lumpur BUSINESS TIMES in English 11 May 79 p 1 


[Text ] 
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INDONESIA 


FOOD SHORTAGE REPORTED ON SUMBAWA ISLAND 
Jakarta SINAR HARAPAN in Indonesian 3 Apr 79 p 3 


{[Article: “Food Shortage in Dompu, West Nusatenggara, Due to I1l-timed 
Planting” ] 


[Excerpts] Food shortages have affected several villages and the three 
subdistricts of Kampo, Kilo, and Hu'u in the second level region of Dompu, 
West Nusatenggara. They occurred in Banggo and Knote villages in Kempo 
Subdistrict, in Lasi village, Kilo Subdistrict, and Jambu and Adu villages, 
Ku'u Subdistrict. 


According to data obtained by SINAR HARAPAN, the food shortage in Dompu 
affects 498 families or 2,511 persons. 


A SINAR HARAPAN correspondent who toured Kesi and Konte villages on Tues- 
day, 27 March, reported that their 318 inhabitants had not eaten regularly 
for 3 months. They ate a type of yam (tree root) and anything else they 
could find. Meanwhile, some searched the forests for honey to sell in the 
city at 300 rupiah per beer bottle full. The yams are pounded into meal 
from which an edible gruel is made. 


M. Nur Baco, the Konte village chief, has helped some of the inhabitants 
of Kesi by offering rice and paddy he had available free or on loan. Two 
of his rice barns were emptied in the course of aiding the people of Kesi. 


According to our information, the inhabitants ordinarily cultivate fields 
in the wild. They burn the forests because they own no land and despite 
the subdistrict government having set controls on forest preservation. 
They thus obtain fields for cultivation. 


Still, they apparently are unaccustomed to cultivating rice, for they made 
mistakes in timing when paddy should be planted. 


They usually planted paddy in dry fields in February and did so in their 
fields in the wild, but no crops were produced because there was little 
rainfall. The paddy planted in January, however, is still expected to 
produce a crop. 
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IMF REPORTS ON FOREIGN EXCHANGE RESERVES, BALANCE OF PAYMENTS 
Jakarta SINAR HARAPAN in Indonesian 7 Apr 79 p ll 


[Article: “Foreign Exchange Reserves Estimated at $2.7 Billion as of the 
End of March 1979") 


[Text] It is estimated that Indonesian foreign exchange reserves will reach 
more than $2.7 billion as of the end of March 1979, while the balance of 
payments position exhibits growing strength because foreign exchange re- 
serves in the hands of commercial banks continue to grow. 


The Internetional Monetary Fund (IMF), in its report on the latest develop- 
ments in the Indonesian economy at the 22nd IGGI [Intergovernmental Group 
on Indonesia] conference in Amsterdam, declares that the Indonesian balance 
of payments recorded a surplus for 3 successive years up to the 1978/79 
budget year. Foreign exchange deposited in commercial banks meanwhile rose 
by $400 million in 1977/78 and rose again by $115 million in 1978/79. 


The indonesian balance of payments position has been strong during almost 
all years of REPELITA II [Second Five-Year Development Plan) though there 
were occasional difficulties as during the Pertam oa crisis and the weak- 
ened demand for primary exports felt during the world recession of 1974/75. 


The past 3 years’ surplus reflects the rather large-scale recovery of the 
Indonesian balance of payments. During the budget years 1976/77 and 1977/78, 
official foreign exchange reserves rose $1.001 billion and $651 sillion, 
respectively, and for fiscal 1979 it is estimated that they will show an- 
other rise of $479 million. 


Official foreign exchange reserves rose from $1.557 billion in March 1977 
to $2.208 billion in March 1978 and to $2.58 billion toward December 1978. 
Based on 1978/79 estimates, foreign exchange required for imports during 
the succeeding 3 1/2 months also rose. 


Growth Lessening 


Although it is thought the balance of payments will continue to show a 
large surplus in 1978/79, there was a downturn in the total surplus between 
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the end of 1977 and November 1978. This indicates a lowered growth rate 
for international foreign exchange reserves during this period. 


Oil and non-oil exports demonstrated a relatively rapid rise in fiscal 19768. 
This began to be visible inthe preceding year following the economic re- 
covery from the serious world recession in 1975. 


The increase in exports offers a far better offset to the fast growth in 
imports and thus reduces the deficit in the existing balance of payments. 


On the one hand, less capital was invested during the review period. This 
reflected increasingly large debt payment, including payments on medium-~ 
term debt of $200 million. On the other hand, the total foreign exchange 
held in banks rose more than $1 billion. 


Official estimates for 1978/79 show a growing unfavorable balance, and the 
these projections also show total oil revenus is about the same as that 
for the previous year. However, real income from oil in the first three 
quarters of that year shows a downturn from the previous year's level. 


Increased non-oil export revenue, which principally reflects recovery in 
export prices up to that year and the decline in the growth of imports, 
balances the drop in oil revenue, 


However, estimates of the surplus balance are lower than the figures for 
earlier years. The fact that changes in export revenue are no longer 
determined by the growth of oil and non-oil exports which depend greatly 
on world market developments, has very important implications. 


It was such changes in the balance of payments situation that caused the 
government to undertake the 15 November policy devaluating the rupiah 
against the dollar. 
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INDONESIA AIMING AT SECOND PLACE IN WORLD TIN PRODUCTION 


Kuala Lumpur BUSINESS 7IMES in English & May 79 p 17 
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OPERATION ORDER NETS CORRUPT OFFICIALS 


Kuala Lumpur BUSINESS TIMES in English 1 May 79 p 6 


[Article by Kenneth Whiting in Jakarta] 


[Text ] 


tion in government are 
invited to mall their in- 
formation to Post Office 


Hox 999 here. 

They may sign these 
jetters or remain 
anonymous 
en + Typ 
box te pro- 
tect the identities of 
tipsters 


ing fraud, 
ment, abuse of authority 
and other i Jarities. 
one official : 

Hox 999 is part of oper. 
ation order or 
‘Upstit,” from its indo 
nesian acronym — which 
has been bat corrup 
tion for 21 . 

Opetid ie Indonesia's 
imh anti-graft campaign 
in 13 years and the most 
successful, 


published —1 on 


rests ana 
However, some critics 
say Mostly email fry are 
na while hanky-paen- 
ky in high re 
mains untouc ; 

Many of those who are 
charged manage to 
avoid conviction 


jaya said eartier this 
year that action 383 


prosectuors for “Set 
their authority. & 

* were diamissed 
ast year. 

There is no official es- 
timate as to how much 
money astray in 
shady deals, —“« Mi 
deciared “USS\20 mil- 
fon (about MSi64 mil 
lion) is known lo have 
been misapproo iased or 
stashed away by offic\als 
during the past five 
years. 

Mashuri, the deputy 
speaker of Parliament, 


ment 


customarily rewarded 
loval henchmen by 
granting them official 
powers the — use 
or A. 
When the Baten East 
india Company heid 
sway in what was then 
the Netherlands East In- 
dics. company ex- 
ecutives were actually 


INDONESIA 


we — * 


Attorne 
Said sa Lt ee 
of mentality: : t i 
mean is, there is a wide- 


spread willingness to 
give bribes and «4 
readiness to 


Sudomo. 


Upstib, estimates it will 
take five toe 10 years to 
clean up this country of 
more than 140 mi 
pans. Ulmers regard 
s forecast as overly op. 
timistic 
Sudomo also is deputy 
commander of the 
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armed forces and boss of 
the powerful security 
command known as 
“Kopkamtib,”” an extra- 
constitutional body set 
up to deal with sub- 


versicn after the com- 


~ coup attempt in 

He launched Opstid in 
July 1977 by cracking 
down on “‘pungli.”’ or il- 
legal levies which lined 
the pockcts of relatively 
minor civil servants in- 
volved in taxation, cus- 
toms. immigration and 
other government 
branches 


Besides pu , the In- 
Goncsian vocabulary of 
graft includes these com- 


mon tip-offs: : 

@ “Ngompreng™ re- 
fers to the «se of govern- 
ment vcnicies or other 
equifment by civil ser- 
vants for outside jobs 
during office hours. 

@ “Catut”™ is involved 
when a government 
clerk collects 500 rupiahs 
‘about M$1.70) for a per- 
mit that is priced at only 
300 rupiahs iabout 
M$1.00). 

@ “Uang semir” is lu- 
brication money or, in 
the words of an Ameri- 
can businessman, “‘facil- 
ation payments.” 

The businessman, 
who asked that he not be 
identified, said all these 
practices are deeply cn- 
trenched, hallowed by 
tradition and probably 
unavoidable until recent 
years because of inade- 
quate overnment 
salarics. Wage increases 
and improved pensions 
are supposed to have 
climinated one cause of 
corruption. 

Upstib uncovered cor- 
ruption involving 4.2 
billion rupiahs about 
(M$22.2 million) in 1977 
and 29 billion rupiahs 
‘about M$153° million! 
last year. A larger staft 
and additional funds 


were budgeted for 
Sudomeo's team this 
vear. 

The level of graft 
somctimes sccems to be 
increasing instcad of de- 
creasing. Une diplomat 
suggests this is probably 
because of the publicity 
given Opstib. When the 
campaign seems to lose 
momentum, fresh 
swindles are reporicd - 

Rigged electricity arid 
phene bills and over- 
priced cquipment cost 
the Forcign Ministry <35 
millon rupiahs (about 
MS$1.5 million) it was an- 
nounced last month. . 

Sudomo's deputy said 
in February that 4,743 
olficials had been de- 
‘tained since the drive 
started. He said in Janu- 
ary alone 191 had been 
scized, 44 of them to face 
trial and 147 given ad- 
ministrative pun- 
ishment. 

Licutenant General 
Siswa ji, one-time deputy 
national police chict, is 
the highest-ranking per- 
son caught so far. A mill- 
tary (tribunal found Jn 
December that he and 
three other officers cm- 
bezziced nearly five 
billion rupiahs tabout 
M$26.4 million). They 
were fined and im- 
prisoned, with Siswa)i 
getting an cight-ycar 
sentence 

Upstib differs from 
cartier, mostly abortive 
clean-up efforts in that 
candid assessments of 
the problem have betn 
issued by Suharto, Vice- 
resident Adam Malik 
and other leaders 

The basis of the prob. 
lem is obedbence to the 
law. “We shall never ay- 
rive at (a solution to! the 
problem of corruption 
before we make sure 
chat the law is re- 
spected,”” Malik told the 
weekly Tempo magp- 
zine AP. a 
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CORRUPTLON CONTINVES DESPITE EFFORTS OF OPERATION ORDER 
Kuala '.umpur BUSINESS TIMES in English 30 Apr 79 p 6 
[Article by Soeharjono in Jakarta] 


[Excerpts] 


VERY Indonesian’ 
~ both the gov- 
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at 


aced to achieve what it 
calis a betier future. 
Many Indonesians 
still have a fresh memo- 
ry of the violent anti- 
government student 


: 


ife in’ which de 


against the powerful 
anti-corruption agency 
(Opstib) by leading par- 
liamentarian Dr 


Trade Minister, said the 
pocws would feel re- 
leved if they could fol- 
low how much Opstib 
had been — 90 

can make a 


that — 
comparison with ite 


The state of 

in Indonesia 
appears to have re- 
mained 


fix a iand 
certificate and over 
300 000 (about 
M$1i,100) for a construc- 
tion permit from the Ja- 
karta pay Ae £ 
while before Opstib 
eis posse wanes half 
t much, ace ng to 
le queuing at the 
est Ja a mayor's 
office to get the 
certificates. 


Former vice {- 
dert Mohammad tta 
once made the harsh re- 
mark that corruption 
had become a culture of 
some indonesian of- 
ficiais. Many observers 
agreed as ii is known 


my @: @ , 
—— 


ficials could spark off 
deeper unrest unless 
President Soeharto 
to take drastic 
measures against his 
assistanta, ob- 


income. 
President’ 


businesaman, 

in Medan, North 
Sumatra, that there 
should be no suspicion if 
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INDONESIA 


FIVE MAJOR PROJECTS FOR PULP, PAPER INDUSTRY 


Kuala Lumpur BUSINESS TIMES in English 24 Apr 79 p 17 


[Text ] 
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PLANNED SITE OF ALUMINA PROJECT MAY BE CHANGED 
Jakarta SINAR HARAPAN in Indonesian 5 April 79 p il 
{Article: “Alumina Project Site To Be Moved From Bintan to Juala Tanjung") 


(Text) The government is currently weighing the question of changing the 
site for the construction of the alumina plant, earlier planned for Bintan 
Island, to Juala Tanjung, Asahan Regency. 


Department of Mining representatives told SINAR HARAPAN on Wednesday [4 
April) that changing the site of the plant was stirred by estimates that 
investment costs for building the project could be expected to be leas 
than those planned earlier if the site were changed. 


The Bintan alumina project all along has been expected to produce the basic 
material for an aluminum plant which is being built by the government in 
cooperation with Japan in Asahan, North Sumatra. 


Originally, investment of about $450 million was to be required for the 
Bintan project. Funds were expected to be obtained by the government 
through a loan from Kuwait, Saudi Arabia, and West Germany. 


By changing the site for the construction of the alumina plant from Bintan 
to Kuala Tanjung, less investment is expected because electric power, port 
and road facilities are available in the industrial region of Kuala Tanjung. 


Construction of this alumina project will remain in the hands of Klockner 
of West Germany. 


6804 
CSO: 4213 
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INDONESIA 


FIGURES ON NATURAL GAS EXPORTS TO JAPAN REPORTED 
Jakarta SINAR HARAPAN in Indonesian 5 Apr 79 p ll 
{[Article: "Arun LNG Exports Total of 2.3 Million Cubic Meters") 


[Excerpts] As of the beginning of April, 2.375 million cubic meters of 
liquified natural gas (LNG) had been exported to Japan from Arun. 


Liquified natural gas was exported to Japan for the first time in October. 
In 1978 special LNG tankers were recorded as having made seven trips car- 
rying the PT Arun product. 


Twelve shipments, each in tankers carrying tonnage of about 125,000 cubic 
meters of LNG, were made between January and April This means that to 
date Arun has sold 2.375 million cubic meters of LNG to Japan in 19 ship- 
ments. Each 125,000 cubic meters are estimated to be valued at about $9 
million. 


The export data for this project were released by Engineer Oekon, PT Arun 
manager, to six newsmen from various important United States publications 
during their observation tour of Arun on Monday afternoon [2 April]. 


tie pointed out that to date the only buyer of Arun LNG has been Japan. 


He mentioned that an operational well in the Arun field will guarantee 
production for 20 years when the six planned processing units are con~- 
structed. Thus far PT Arun has built only three of these units, which 
are believed to be sufficient to meet consumer demand. 


According to shipping information, 60 shipments each of about 125,000 
cubic meter capacity could be made in 1979, depending on purchase orders 
from Japan. Arun's three processing units can not produce 600 million 
cubic feet a day. 


6804 
CSO: 4213 
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INDONESIA 


MORE RICE WAREHOUSES TO BE BUILT, NO DECISION ON SATELLITES 





Kuala Lumpur BUSINESS TIMES in English 30 Apr 79 p 26 
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INDONESIA 


INDONESIA ONE OF MOST GEOLOGICALLY UNSTABLE REGIONS IN WORLD 


Kuala Lumpur BUSINESS T(MES in English 15 May 79 p 17 


[Article by Ingo Hertel in Jakarta] 


{Text ] 


THE death of 182 
a volcano eru 


The victims of the Sin- 
ila volcano eruption in 
Central Java hardly 
_ been buried in mass 
| ves when the author- 

alerted the - 
lation to the danger that 
two other volcanoes, 
both also in Java, were 
showing sudden activity 
and might erupt. 

Java alone has 112 
volcanoes and 15 have 
been listed by scientists 
as being active. 

However, with vol- 
canoes there is no cer- 
tainty in the art of . 
dicting how they might 
behave. 

When Sinila, some 200 
miles southeast of Jakar- 
a, ore —24 Feb. 20 it 

#0 er experts 
had classified itas bei 
dormant and local : 
lagers were even . 
ing wet rice in its fertile 
crater. 

ually, when the big- 
gest ever recorded 
shocked world in 1843 
it came from Krakatoa, 
off the West Java coast, 
which had been regarded 
as harmiess because it 
had not shown any ac- 
tivity for more than 200 
years 

The 





Indonesian vo)l- 
canic belt rtretches as 
ite 2 the —* 
arc , 3,200 miles 
from "irian Jaya (West 
New Guinea) in the East 

of Sumatra in the west. 

Some 500 volcanoes 
have been counted, 70 of 
them classified as ‘most 
active and dangerous.” 
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ates 4 æ2 
w coun 
on of the list. ~ 
International vol- 
cano have there- 
fore long centred 
attention on Indonesia as 
one of the most impor- 
tant regions for re- 


search. 

belief, hot lave. 8 
only very rarely the 
cause of death and de- 
struction 


Much more dangerous 


mud flowi 
crater, f) 
plosion destroys the nat- 


ural dams containing 4 
crater lake, landslide of 


old iava deposits 
destabilised by pro- 
longed rainfall, or giant 
tidal waves ca 
submarine eruptions. 
For instance, in the 


central Java disaster on 
Feb. 20 most of the vic- 
tims were not killed by 
lava but by lethal gases 
set free in the explosion. 

All sorts of protective 
measures have been 
tried to save human lives 
in case of an eru . 
Big holes and “canals” 
have been dug into the 
slopes of volcanoes to 
contain and channel the 


30 


Indonesian vol- 


“| canologiste say that 


about 130 craters in the 


archipelago ought to be 
under permanent sur- 
veillance but, in fact, 


dung, West Java. 
reason is iack of 

— and qualified per- 
sonnei, according to in- 
stitute officiais. . 
Therefore, although 
some 70 monitoring poste 
have been — all 
over t archipelago 

anned 


most are m only 


sporadically. 


d 
People living near Me 
} 


canoes in Indonesia 


26 are constantiv ish Channe 


thus continue to rely for. 
some time on 
their 


—— in 
1883 killed 36,417 mainly 
through tidal 
created when t 
quarters of 
land 


inches. 

If Krakatoa was the 
biggest explosion ever 
recorded on earth in 
released 
uced 


largest 
cataat y 
Indonesian history in 
terms of victims oc- 
curred in the lesser Sun- 

4 Isiands, East of Java. 
There, in 1815, the 
pomsore volcano on 

um bawa Isiand eruped 
and killed 92,000 people. 
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INDONESIA 


EAST NUSATENGGARA TO BE TRAINED IN COPING WITH NATURAL DISASTERS 
Jakarta SINAR HARAPAN in Indonesian 6 Apr 79 pp 1, 11 


[Article: “Residents of Susceptible Zones in East Nusatenggara Wiil Be 
Trained To Meet Natural Disasters" |] 


[Excerpt] Those inhabitants of East Nusatenggara who live in susceptible 
zones are to be trained to cope and save themselves when natural disasters 
occur, East Nusatenggara Governor Ben Mboy noted in Surabaya on Wednesday 
evening [4 April]. 


According to the governor, the population must be trained to meet emergency 
situations because several disasters occur in East Nusatenggera each year. 


He said East Nusatenggara has the most dense clusters of volcanoes in the 
world. There are some 20 volcanoes on Flores Island, which is 300 miles 
long. This means there is a volcano every 30 kilometers [sic]. They 

are 600 to 1,500 meters high. This does not take into account those which 
rise from the sea floor, such as Hobalt Mountain, which rose 500 meters 
offshore Lembata Island 2 years ago. 


Further, exhalations from the erupting volcanoes often blow into this 
region, ubually destroying crops and thus causing famine. 


In the East Flores alone four disasters were recorded since November: the 
first was the landslide in Waikeba (Lembata Island), the second was caused 
by swarms of locusts on Solor Island, the third was the long drought in 
Adonara, and the latest was the Larantuka disaster. 


6804 
CSO: 4213 
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CUBAN JOURNALIST DESCRIBES VISIT TO PREY VENG 
Havana BOHEMIA in Spanish 1 Jun © pp 4-9 
{Article by Frank Hechavarria: “Lai Niep, Lai Niep!"] 


[Text] Im Prey Veng Province, everything has been flattened, devastated, 
burned, destroyed. The men we saw along our way were in rags and looked as 
if they had come back from the dead. 


We left Svay Rieng because we had previously visited that province on the 
Vietnamese border. We continued on our way. It is a long ‘ourney and we 
would have ¢o return to Ho Chi Minh City the same day. 


Hundreds of persons moved slowly down the highway, returning to their homes, 
all bearing the same suffering, the same misfortunes. Today in Kampuchea, 
it is impossible to find a single family that has not lost half or more of 
its members. At the side of the road, we saw a peasant hard at work weeding 
a rice field. We stopped and approached hin. 


His name was Phan Tuong. He is 47 years old and returned home only two 
weeks ago. He found his house destroyed and had to devote his first days 
home to its partial reconstruction in order to house his family. Then he 
set about clearing a piece of land to plant rice. He also lost part of his 
family. Out of eight, only he and his wife and one son are left. Seven 
were buried in the mass graves of the village where they were taken. 


Curiously enough, despite the fact that Phan Tuong had been a peasant his 
entire life, he was forced to move to Kandal Province to a commune in the 
region bordering on Ta Keo Province. There he remained at a forced labor 
camp throughout the entire time of the Pol Pot-leng Sary regime. 


He said that he now has good living conditions -- even though he is a miser- 
able sight and looks like a beggar — because he has been able to fix his 
house up somewhat and in addition, brought enough rice with hig to stave 

off starvation until the next crop is harvested. 


We reached the Nuop Lung crossroads at about 0930 in the morning. This is 
the pier -- or what remains of it — used to cross the Mekong River in 
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order to reach Phnom Penh, only about 30 kilometers away by Highway 1. 
Hundreds of persons were waiting for the ferry that would take them to the 
other side so that they could continue on to the vicinity of the capital of 
Kampuchea or the more distant provinces. 


"Lai Niep, Lai Niep!" 


We talked with a middle-aged san who told us that thousands of persons had 
been murdered near Che Kai Mountain between 1976 and 1977. Several other 
persons were with him and he told us that they were members of his family. 
His name was Lem Pel and his brother, who also took part in the conversation, 
was called Lem Tai. 


We asked about living conditions in the place to which they were taken by 
the Pol Pot police. 


"They were very poor,” Lem Pel tole us, “and the treatment we received was 
totally inhuman. We were always hungry. There was only broth and since 
they did not give us enough rice to live on, many people starved. Families 
could not stay together. The people in our commune were divided into 
classes. We belonged to the third class." 


"What do you mean about classes or divisions?" we asked. 


"The first class included those most loyal to the regime,” Lem Tai answered, 
“soldiers and government employees. The second was made up of persons 

under suspicion and city people, and we made up the third. We were from 
other provinces, although there were also persons from Phnom Penh in the 
third class.” 


"Were the men separated from the women?” 


"Yes, they were. The young women lived in one place, the old women in 
another, and this was also true of the men. Men and women were separated, 
even if they were married and from the same family. We were separated like 
enimals.” 


"Did you hear about the collective weddings?" 


"No. In the commune where we were, there were no weddings. That was in 
special communes.” 


"During that time, could you fish if you wanted to?" 


"Fish? Are you kidding? Under the Pol Pot-Leng Sary regime, individual 
work was strictly prohibited,” Lem Pel said, “especially fishing. You could 
not own any type of property or any article for personal use, not even 
hand-crafted things. Everything had to be collective and when they said.” 
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“But what happened to persons who violated such orders?" 


"If amyone went fishing alone, he was immediately killed because they said 
that he was an enemy of the country's laws and that he was following orders 
from Vietnas.” 


“Then meals were also taken in common, right?" 


"Yes. Everything was cooked in the same place and then distributed, every- 
thing as a group. Wo one could have his own plate or spoon.” 


“and what about clothing? How was it given to you?” we asked. 


“The head of the commune gave one change of clothing to each person for the 
entire year. Everything was alike and it was all black.” 


“and now, how do you feel after the liberation?” 


“Despite the fact that we still have many problems, we feel very satisfied 
and content,” Lem Pel said. “We are free! Can you imagine? Free!” 


Everyone that was with him shouted: “Lai Niep, Lai Niep!" We later 
learned that in Cambodian, this meant “different.” 


Capital of Prey Veng 


At about 1000 hours, we left the ferry and took a highwey to the right, fol- 
lowing the banks of the Mekong for a long stretch before the road gradually 

became more distant from the river. Behind us was Highway 1, which goes to 

Phnom Penh after crossing the Mekong. 


We entered the capital of Prey Veng at 1045 hours. Despite the fact that 

it now has the empty, abandoned look now chiracteristic of the cities of 
Kampuchea, we noted that nearly all the houses in the suburbs have been reoc- 
cupied by the former tenants. Naturally, they found their homes destroyed 
because the Pol Pot-leng Sary “leveler” also paseed through here. The 

people had to put tegether veritable huts where they could live while be- 
ginning to rebuild their homes. 


We passed by old barracks and headquarters of the Pol Pot soldiers, the 
only inhabitants of the cities, who allowed no one to enter and who devoted 
themselves to systematic looting and destruction. We were greeted by resi- 
dents and FUNKSN [Kampuchean National United Front for National Salvation) 
soldiers who fraternize with them or look for old friends among then. 


We arrived at the place where the Provincial Administrative Council has 
been set up. We were received by a perfect formation of soldiers from the 
area, followed by young girls who greeted us effusively with red banners 
hoisted on high. 





At the entryway to the building was a long red banner with a greeting in 
Cambodian, which we were told said: “Welcome, our journalist friends, to 
the Prey Veng Province Administrative Council.” We went in. All the for- 
eign newsmen, numbering over 30, sat down before a long table. At its head 
was the secretary general of the FUNKSN in the province, Comrade Sa Meng, 
who thanked us for our visit and explained the situation in the region: 


"You have come to our province, which was liberated following a veritable 
regime of terror. This province was liberated on 7 January. Allow me to 
tell you that we are very happy to have you here with us. 


“As you know,” he said, “following orders from their friends in Peking, 
Pol Pot and leng Sary also destroyed this rich province. Here the looting 
was terrible and the people were scattered throughout the country, taken 
to the communes like beasts of burden. Fortunately, and thanks to our own 
efforts and internationalist support, we were able to put an end to all of 
that. Tears and bloodshed have ended forever ‘*° Kampuchea. 


“Here in this very city, we are going to show ye : part of the horrible 
massacres committed by the Pol Pot-leng Sary “* me, massacres that we have 
recently discovered while trying to rehabilit ag the city so that its 
people may return to it. We want you to see a / bear witness to these 
horrors.” 


He was asked how many inhabitants the province had and the approximate 
figure at present. 


"This province had 890,000 inhabitants; the provincial capital about 30,000. 
Now we estimate that 40 percent of the people died. Only about 20 of the 
murderers who committed these crimes have been captured; the rest got away.” 


Cemetery 


We came to a place in the city which some years ago was a large commercial 
center. At the end, where the sewer system was located, some of the sewers 
were turned into cemeteries. There are 11 holes, which look more like 
cisterns, and each one is filled with skeletons. One would hold body parts 
and another only skulis, which shows that the persons thrown into these 
graves had been decapitated first. They tell us that they did actually throw 
the headless bodies into one hole and the heads into another. What was the 
horrendous purpose of such deeds? Can any human being in his right mind 

do such things’? We estimate that there are about 30 decapitated persons 

in each grave. 


We left thie block of the commercial center and went on to the next, only 
to find the same thing: the same macabre discovery, but here it would 
appear that the holes got too full, and when they no longer had any place 
to put the bodies, they invented something equally monstrous: Double valis 
were erected and the bodies were placed inside. This was discovered by 

the Cambodian National Armed Forces because the soldiers became very 


25 








suspicious when they found such thick walls at the backs of the buildings. 
They broke one down and found dozens of bodies. We were told bv soldiers 
that due to the position of some of the bodies, it would appear that many 
persons were wailed up while still alive. 


We left these horror zones and worked out way toward a number of buildings 
where the Court of Justice was located during Sihanouk's government. The 
Pol Pot-leng Sary regime turned it into it into a jail and torture chamber. 
Here one can see the iron bars and grills attached to the floor and to 
which the unfortunate prisoners were tied with barbed wire. The floor of 
the last building has been removed. Under the recently dug-up earth are 
hundreds of victims. 


We then evtered the “jungle,” a term that can now be applied to what were 
once garlens aud where ‘re now walked. Lost in the thicket are the columns 
of several homes that once stod there. 


Further on, we came to the ruins of what had apparently been a factory or 
an old and very rich mansion, judging by the size of the granite floor still 
intact. We were guided toward an enormous, deep well that provided drinking 
water for the building. So many bodies were thrown into the wel! that they 
piled up above the level of the water. The stench was intolerable and we 
had to leave almost immediately. One of the Kampuchean guides told us that 
the prisoners were thrown in alive ;nd if they did not drown or die as the 
result of the fall, enormuus stoves were thrown in on top of them to crush 
then. 


No Survivors 


From there, we went by car to visit what had been a beautiful pagoda, the 
Buddhist temple of Ruong Day Ray. This enormous and fine construction is 

in a deplorable state. The roof has fallen in and as always, the doors and 
windows are missing (what an obsession these savages had with doors and 
windows!). The fantastic sculptures characteristic of this type of Cambodian 
Buddhist corstruction are lost amidst the thick undergrowth surrounding the 
central bui iding. 


We entered the religious center: Of Buddha and his throne nothing is left, 
but we saw that despite the devastation, the walls still exhibit fine 
frescoes and paintings reflecting the life of Buddha. This important temple 
was dedicated to the storage of ammunition by Pol Pot's followers. Every- 
where were enormous quantities of every type and calibre of projectile. 

In one of the side corridors was a vast supply of mortar shells. We turned 
the corner and in the next corridor came upon hundreds of heavy gun shells, 
thrown on tlhe floor. 


Further on were thousands and thousands of rounds of machine gun ameunition, 
forming an enormous pile. We left the temple by the back door. One has 

to pull apart the underbrush in order to take the flagstone path we found 
under the weeds. The guide took us about 50 meters fom the temple. 
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Under a group cf trees were common graves. Here many persons were buried 
just below the surface. We wanted to know who would have been buried so 
close to a temple. We were told that they were the monks (bonzes and lamas) 
who lived at the pagoda. They refused to leave when the Pol Pot-leng Sary 
scldiers arrived and consequently were murdered on the spot and buried in 
the mass graves. 


The graves were not very deep and the pigs that run around loose every- 
where dug out the bodies. The bones are now scattered everywhere. Further 
on, we came upon more bones, apparently from that or another grave since 
there are several around the temple that was turned into an ammunition dump. 
We were also told that the pagoda was used as a barracks and torture chamber. 
Prisoners from the communes were brought, tortured, killed by having their 
throats cut and then buried on the temple grounc-. 


About 200 meters away was the directorate of the main commune in the area. 
The buildings and principal houses are intact. Naturally, they housed the 
leaders and police of the Pol Pot regime. This administration headed 
several villages in the vicinity, which was part of the Ruon Day Ray commune. 


New Life 


We left the places where the ill-named commune and temple-depot were located 
and visited a village to which its inhabitants had returned. 


When we arrived, work was being organized, the homes were being rebuilt, the 
school was under construction once again and a small clinic was being set 
up. Ina few days, the land would be readied for rice planting. The vil- 
lage is called Chun Toc. The people gathered around us. There were count- 
less healthy children, many young men and women, but few old people and 
small children. 


The president of the village, an old guerrilla fighter from the struggle 
against Lon Nol, is Ha Huang. We were told that in this village, which 

had over 8,000 inhabitants, there are now about 6,000. Although the school 
has not been finished, there are already 160 students. Only a few days ago, 
two teachers were found and they are giving classes. Planting has not yet 
begun on a large scale, but 82 hectares have been planted in rice and 
vegetables. 


This commune was used for agriculture under the Pol Pot-leng Sary regime. 
That is why the land needs only light preparation before the planting 

can begin. The most important thing now is to rebuild the houses that were 
destroyed since the inhabitants of this commune were freed the day after 
Phnom Penh. 


"Were many persons killed in this village?" we asked. 


"Thousands. They murdered those who got sick, those who complained for 
any reason, or those who asked to go see their relatives who lived elsewhere. 
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They killed them all because they said that what they wanted was to serve 
as a liaison or join the guerrilla troops that were fighting the Pol Pot- 
leng Sary regime.” 


"Did you see any Chinese advisers or soldiers in this area?” 


“Only on one occasion, when a large group came through. They stopped for 

a short time. The leader spoke with a Chinese man who was with his. It 

is almost certain that they were going to try to attack the guerrilla fighters. 
But here in the village, there were many Chinese residents of Phnom Penh who 
were turned into slaves. like us, and made to work in the fields.” 


"Were there many guerrillas here?" 


"Yes, but in the jungle. There were also guerrillas in Svay Rieng and 
Kompong Cham provinces." 


A young Kampuchean soldier approached ur to reaffirm what the leader of the 
commune had said because he was part of the guerrilla group. We asked hia 
if he had been in this area and he said that he had. The young soldier is 
only 27 years old and is already a battalion leader. He explained that as 
early as 1975, the guerrillas had appeared in this part of the country since 
many people were not in agreement with the policies initiated by Pol Pot 

and revolted. 


The battalion leader is Thon Boret. Before joining the guerrillas, he was 
a student in Kompong Cham Province. He is single and we told him that he 
should get married and start a family. Everyone laughed when we saw the 
face he made. 


"Well," he said, “now we can get married when we want to. Ten weddings have 
already been organized in this commune.” 


"But not like during the Pol Pot~-leng Sary regime,” we said. 


"No, no,” he answered. “It is freer. They are young people who were engaged 
before and when they met once agein, decided to get married.” 


We offered the commune president a cigarette. He inhaled with pleasure so 
we asked him whether they could smoke under Pol Pot. 


"No, none of those things,” he said. “Smoking was prohibited and so was 
planting tobacco. If they caught someone planting tobacco, they killed hia. 
Many people who smoked would gather dry leaves to make cigarettes and 

smoke in secret when they were in the fields, but it was dangerous. Many 
people were killed for it.” 


We asked the leader of the villages what the immediate tasks of the commune 
were. He answered: 
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"The prime tasks are: first of all, repairing all housing; second, facing 

the problem of public health; third, increasing production, basically mean- 

ing preparing the conditions for rice harvesting; and fourth, increasing 
friendship and solidarity between the people and our revolutionary government.” 


From this compune, which already exhibits the new organization being under- 
taken in Kampuchea, we started back to Ho Chi Minh City. It was a long 
journey, nearly 250 kilometers. We arrived very late at night. 


11,464 
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COOPERATIVES FORMED IN VIENTIANE, PROGRESS PRAISED 
Editorial Expresses Satisfaction 
Vientiane VIENTIANE MAI in Lao 1 May 79 p l 


{Editorial: “The Movement To Turn to Agricultural Cooperatives Is Constantly 
Expanding” | 


[Text] Following the propaganda, mobilization, and mass movement efforts of 
our farmers towards organizing agricultural cooperatives within Vientiane 
City and Province since latter part of 1978, many cooperatives have been 
established in many areas of Vientiane. With our farmers voluntarily msoti- 
vated, units of 30 to 50 families or more are grouped into each cooperative 
in which they pool labor, draft power, and farmland from each family. They 
jointly protect, build, and use materials for production. The establishment 
of agricultural cooperatives has given our farmers an opportunity to conven- 
iently perform their tasks. Above all, it provides them with adequate resources 
to build the nation's economic base. In the recent past, they have developed 
such necessary conditions for production as building irrigation works, dikes, 
reviving deserted fields, and opening up new rice fields and the use of new 
scientific technology. For these reasons, the cooperatives’ abundant yields 
after harvest have helped guarantee steady improvement of the farmers’ well- 
being. 


Because of the realization of the importance and excellence of joining agri- 
cultural coops which could give them better and more modest production tech- 
niques, our farmers in Vientiane recently voluntarily organized over 100 coop- 
eratives. The most outstanding of them is [Meuang] Hatsaifong District, which 
established 56 units. In particular, during the National Congress of Agricul- 
tural Cooperatives, the district stepped up ite campaign and mobilized its 
efforts; within only 10 days they quickly organized 10 more units. 


This indicates that our multi-ethnic farmers have a strong desire to steadily 
improve and expand agricultural production. Because of this, they unanimously 
and constantly have ‘oined in organizing the agricultural coops in order to 
lead the nation to prosperity along the road of socialist economic transforma- 
tion and construction which will bring civilization and wealth to our aulti- 
ethnic people. 
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More Join in Hatsaifong 
Vientiane VIENTIANE MAI in Lao 19 May 79 p 1 


[Text] Responding to the spirit of first National Congress of Agricultural 
Cooperatives and Vientiane City and Province-wide Agricultural Cooperatives 
Congress which just ended on May 13 and to achieve real results, on May 17, 
1979, 38 families in Ban Huaha, [Fasseng] Phosi canton, [Meuang] Hatsaifong 
District, Vientiane Province who had not yet joined the coops unanimously 
came in. 


At the beginning, Ban Huaha Agricultural Cooperative had a total of 18 fan- 
ilies with only 8 hectares of paddy fields. After every family in the 
village was voluntarily motivated to join in reaching 100 percent, the number 
of families rose to 101. The amount of rice fields, subsidiary cropland, and 
amount of draft animals also tremendously increased. 


At present, the Ban Huaha population is preparing tools for the coming growing 
season. 


Sikhottabong Cooperatives 
Vientiane VIENTIANE MAI in Lao 19 May 79 p 1 


Because of their profound understanding and realization of the importance of 
organizing agricultural cooperatives, 86 families of the cantons surrounding 
[Meuang] Sikhottabong district, Vientiane City on May 18 were voluntarily mo- 
tivated to become members of the agricultural coops. 


Joining the coops were 43 families with 33 hectares of paddy fields in 
[Tasseng] Sikhay canton, and 38 families with 24 hectares of paddy fields 
in [Tasseng] Sithan canton. [Tasseng] Nong Douang had 6 families with 12 
hectares of paddy fields in a cooperative. 


At present, farmers in this district are busying themselves with gathering 
tools and rice seeds to be om time for the coming growing season. 


9438 
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ROLE OF PUBLIC SECURITY FORCES OUTLINED 
Vientiane SIANG PASASON in Lao 11 Aug 77 p 3 


{[Article: "What Are the Characteristics of Our Public Security Forces” in 
the Mr Problem, Mr Resolution Column. Omitted portion contains comparisons 
of pré-1975 police forces with post-1975 public security forces. ] 


[2xcerpt] Mr Problem: What I don't understand is the difference between 
the State Public Security Forces and the People's Public Security Forces. 


Mr Resolution: In fact, there can be no distinction made between the State 
Public Security Forces and those of the people as you have stated. For 

the maintenance of public security, we have made two separate units. The 
first unit is a specialized unit which means that for public security work 
{personnel are] separated from production work in order to function directly 
as professional police personnel. This unit wears uniforms and has specialized 
transport. The other unit is a public security force of the people, for 
example, it protects the people's organizations and offices and the various 
Villages not far from the production sites. This comprises a vast network 
@mong the roots of the people. This demonstrates the reinforcement and 
expansion of the people's right to political mastery which means that the 
Masses widely join in maintaining public security and this force becomes 

the most basic force in this effort. In order to do a good job of maintaining 
public security, these two forces must be closely joined together. To have 
only a professional public security force without a people's public security 
force would be to lack the ability to expand the role of public security 

to the extent possible. To have only a people's public security force 
without the specialized units would mean that the public security task would 
lack efficiency. 
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BRIEFS 


REGISTRATION OF BOATS--In accordance with the 6th Resolution of the Party 
Central Committee in building and transforming socialism and for good order 
in riverine communications, the Ministry of Communications, Public Works 
and Transport announces for the widest dissemination to all offices, 
organizations and owners of all kinds of boats that from 1 July 79 on, 
this Ministry will begin registration of all types of boats capable of 
transporting goods and passengers along the Mekong River. For details 
concerning documentation in this registration it is suggested that the 
vehicle Control Department be contacted at the Sinsaikao School on Phon 
Kheng Road. This is announced for your information and compliance. [Text] 
[Vientiane VIENTIANE MAI in Lao 20 Jun 79 p 1] 


PHON HONG RICE SALES--To contribute to the state funds and steadily strengthen 
the nation's wealth, since April 1979, the people of [Meuang] Phon Hong Dis- 
trict, Vientiane Province, brought a total of approximately 90 tons of their 
surplus rice for sale to the state and exchanged it for their families’ basic 
needs. Of this, most outstanding is over 18 tons of rice from [Tasseng] Na 
Lao canton. Presently they continue to emulate in bringing their rice for 
exchange and sale to the state. [Text] [Vientiane VIENTIANE MAI in Lao 


27 May 79 p 1] 9438 
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MALAYSIA 


POLITICIAN ADMITS PLOTTING AGAINST SARAWAK CHIEF MINISTER 


Kuala Belait BORNEO BULLETIN in English 5 May 79 pp 1, 32 


[Article by K.C. Jong] 
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MALAYSTA 


MOST OF COMMUNISTS DETAINED SINCE 1975 HAVE BEEN RELEASED 


None Have Reverted to Communism 


Kuala Lumpur NEW STRAITS TIMES in English 10 May 79 p 9 
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MALAYSIA 


STRAITS TRAFFIC SEPARATION PLAN TO TAKE EFFECT IN 1980 


Kuala Lumpur BUSINESS TIMES in English 15 May 79 » 1 
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MALAYS ILA 


ITS 1978 PERFORMANCE 
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TIMES in English 15 May 79 p 8 
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MALAYSIA 


OLL RESERVES MAY SE LARGER THAN HAS BEEN ADMITTED 


Kuala Lumpur BUSINESS TIMES in English 14 May 79 p 6 


[Article by Wong Sulong] 
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MALAYSIA 


OIL EXPLORATION AGREEMENT REACHED WITH BNOC 
Kuala Lumpur BUSINESS TIMES in English 17 Apr 79 p 1 


[Text ] 


THE British Nationa! Oi! 
has reached 

& preliminary agree- 
ment with Petronas to 
xploration ac- 


in oil e 
Ues off Peninsular 


will be the first 
oil exploration outside 
the United Kingdom to 
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The BNOC contract is 
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velop an area off Treng- 
ganu abandoned last 
year by 4 consortium of 
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Conoco of the US. 
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For the moment the 
dea! involves only a ser- 
vice contract on com- 
mercial terms, and any 
further colloboration 
would be the a of 
additional! negotiations 
between Petronas and 
the BNOC. 

Two fields, one oll and 
one gas, have already 
been discovered in the 
Sotong area that the 
BN will explore. 

Conoco relinquished 
the area because it could 
not secure a sufficiently 
attractive production- 
sharing agreement from 
Petronas. 

Conoco claimed the 
field had only 20 million 
barrels of recoverable 
oil while Petronas be- 
lieves the amount to be 
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perience in t 
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The deal is subject to 
a detailed agreement 
and approval from the 
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State for E ; 
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— Gevernmens. 
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Party is already com- 
mitted to carrying out @ 
thorough review of the 
state oil company’s ac- 
tivities with a view to 
reducing its influence in 
UK oll — — — and 
production operations. 
it has also piedged to 
halt its expansion into 
other areas, such as re- 
fiata 7 or 
petrochemicals. 

It remains to be seen 
whether, if it is returned 
to er in the comi 
general elections, it wi 
wish to stop BNOC enter- 
ing overseas ventures, 
although other state 
energy corporations, 
such as Vritian Gas and 
the National Coal Board, 
have been encouraged 
by past governments to 
develep overseas con- 
sultancy work. 








MALAYSIA 


BRIEFS 


RADIO-TELEVISION COMPLEX--The information minister said on 16 June that 

the federal government will build a 6.9 million ringgit radio and tele- 

vision complex in Alor Star for the benefit of the people in Kedah and ‘ 
Perlis states. The project is to be completed by the end of 1983 or 

early in 1984. A temporary radio studio is being set up in the federal 

government office building in Alor Star, while transmitting equipment i+ 

being installed at Sungei Petani. These two projects will be completed 

in September or October 1979. [Kuala Lumpur Domestic Service in English 

1130 GMT 16 Jun 79 BK} 


TV TRANSMISSION STATIONS--The television transmission station to be built 
in (Kunyong Lipen), Johor, is expected to be completed by the end of next 
year or early 1981. The parliamentary secretary to the Ministry of 
Information, Datuk Haji (Ambong Yahya), said the 10-kw transmitter could 
cover most of north Johor as well as south Pahang. He was speaking to 
newsmen after visiting RTM [Radio-Television Malaysia] in Johor Baharu 
on 27 June. He said another television transmission station was being 
built in Bukittinggi in Mersing. With the completion of the two sta- 
tions, the southern region would have four television transmission 
stations. On the radio transmission station in (Goda Segamat), Datuk 
Haji (Ambong Yahya) said it was expected to be completed this year. 
{Kuala Lumpur Domestic Service in English 1130 GMT 27 Jun 79 BK] 


COMMUNIST TERRORISTS KILLED--Three communist terrorists have been kil: d 

by members of the security forces at the (Sungai Calek) ruvber estate in 

Raub, Pahang. The three were shot by the security forces during a brief ° 
engagement with a group of five terrorists. The Pahang chiet minister 

who is also the state director of operations, to’d a news conference in 

Kuantan that a security forces patrol was movirg in the area when it came 

into contact with the communist terrorist group. Members of the security 

forces recovered 11 hand grenades, ammunition, explosives, booby traps 

and communist documents. [Kuala Lumpur Domestic Service in English 

0000 GMI 27 Jun 79 BK) 


73 














LOAN AGREEMENT--Malaysia on 27 June signed its first loan agreement 
amounting to 220 million ringgit or $100 million syndicated and raised 
commercially in the Arab capital markets. Deputy Finance Minister Datin 
Rafidah Azis signed on behalf of Malaysia while the chairman of the Arab- 
Malaysian Development Bank, Raja Tan Sri Mohar, and its executive director 
Mr Hussein Najadi, chairman of Bank Bumiputra Malaysia Senator Kamarul 
Ariffin and two other bank representatives signed on behalf of the loan 
managers. Datin Rafidah Azis, in her speech at the signing ceremony held 
at the Finance Ministry in Kuala Lumpur, said the proceeds from the loan 
would be used for Malaysia's various development projects under the Third 
Malaysia Plan. [Kuala Lumpur International Service in English 0630 GMT 
27 Jun 79 BK) 


TRADE SURPLUS--According to the deputy finance minister, Malaysia had a 
trade surplus of 1,000 million ringgit during the first 2 months of 1979, 
compared to 3,400 million ringgit for the whole of 1978. This led to an 
increase of 865 million ringgit in Malaysia's net external reserve which 
stood at over 8,200 million ringgit at the end of April 1979. [Kuala 
Lumpur International Service in English 0630 GMT 18 Jun 79 BK] 
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NEPAL 


TRADE WITH CHINA STEADILY INCREASING 


Kuala Lumpur BUSINESS TIMES in English 26 Apr 79 p 7 
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SWEEPING ECONOMIC, ADMINISTRATIVE CHANGES SOUGHT 


Kuala Lumpur BUSINESS TIMES in English 15 May 79 p 6 


{Article by Dai Hayward in Wellington] 
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PAKISTAN 


BALUCHISTAN NATIONALISM CREATING TENSLON IN PAKISTAN, IRAN 


Kuala Lumpur BUSINESS TIMES in English 12 May 79 p 6 


[Article by Chris Sherwell in Quetto, Simon Henderson in Zahedan ] 
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something the leaders of inde t Baluchistan the Turkomans. 2 
the National moeratie as the next have noticed how ° 
Party have since pro- my through A bursts 
tested against. for a - 
Meanwhile, on the Indian Ocean Gwadarin cessions from the central 
Iranian side of the Pakistan, and Chah government. 
border, Zahedan, the Babar in Iran, doindeed . The issue will 
capital of Baluchistan look rather vulnerable. the fore again when 
rovince, seems out of But observers in draft tution 
ime with the rest of Zahedan only fear this Islamic 
Iran. Zahedan was prob- possibility in the | ished. 
ably the last town to pull term: for the moment tion is whether 
down ite statue of the they are obsessed with religion will 
Shah's father only onthe the immediate problems only Shi'ite 
— day of Lu revolu- eens weeges | between a Sent —22 of 
tion. Now it become entially chaotic, post- — | 
the first town to disband Ghutto, Pakistan, an Af. nised, an 
its revolutionary com- ghanistan in internal re- constitution’s pubiica- 
mittee and hand over the ition and Iran with ite tion date has been post- 
running of the regiontoa revolution nearly off the poned indefinitely. 
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PAKISTAN 


GDP RISES BY 5.9 PERCENT, GNP BY 6.33 PERCENT 
Quetta BALUCHISTAN TIMES in English 27 Jun 79 p l 


[Text) Islamaad, June 26: The Gross Domestic Product in Pakistan rose 
hy 5.9 pemcent during the current fiscal 1978-79, while the Gross National 
Product was up 6.33 percent according to the Annual Economic Survey issued 
by the Ministry of Finance here today. 


The survey, which is the first prebudget document deals in depth with the 
state of the economy. 


The GDP growth in fiscal 1977-78, was seven percent, and of the GNP 10 per- 
cent. 


Explaining the problems being faced by the economy, Mr Aftab Ahmed Khan, 
Secretary Ministry of Finance told a Press conference here today "I will 

be the last person to put a gloss over our difficulties. The economy will 
continue to face problems unless exports are stepped up, production in- 
creased, productivity improves, and not too many claims are made on the 
economy because such claims generate inflation he added. 


He said in order to initiate a process of self-reliant growth the people 
will need to make sacrifices, and there is every hope that they will 
respond to this situation. He said “there is no development without tears, 
especially for countries which are in situations like that of ours.” 


The per capita income at current factor cost rose 10.2 percent from 2,231 
in 1978-79 to Rs 2,459 in 1978-79. [as printed] 


The economic survey indicates that the commodity producing sectors as a 
whole have recorded a growth of 4.4 percent compared to the growth of 
4.5 percent attained in 1977-78. The services sectors combined have de- 
picted a growth rate of 7.3 percent. 


BO 








The agriculture had a growth of 4.2 percent. Larger wheat and rice crops 
contributed te growth in agriculture while cotton and sugarcane have de- 
clined. 


The wheat production for 1978-79 is estimated at 9.93 million metric 
tonnes, and rice output at 3.27 million metric tonnes. 


The progress in the industrial sector consists of a 3.7 percent growth in 
the large scale manufacturing sector, and 7.3 percent for small scale in- 
dustry. The overall growzh in the industrial sector was 4.8 percent. Out 
of 15 major manufactured goods, production of 10 went up. These include 
an 11.79 percent growth in cotton yarn production 17.4 percent for vege- 
table ghee 20.1 percent for mill steel products and 5.7 percent for ferti- 
lizers. Cement production declined because of rain damage to some plants 
while sugar suffered as a result of a reduced sugarcane crops. 


According to the Survey the industrial recovery has “stemmed largely from 
various policy decisions taken by the present government to restore the 
investors’ confidence as also from the sizeable packages of fiscal mone- 
tary concessions allowed to the industrial sector. 


"An indication of the recovery was that the private industrial invest- 
ment increased from Rs 2,173.5 million in 1977-78 to Rs 2,304.7 million 
in the current year. The public sector investment however, declined by 
2.9 percent at Rs 5,967 million froma year earlier figure of Rs 6,143 
million. ‘This decline is due to the expected completion of several on- 
going projects during the year,’ it says.” 


The total monetary assets recorded an expansion of 15.8 percent or Rs 
10,901.4 million up to May 31 this year. The expansion in the corres- 


ponding period of 1977-78 was Rs 9,994.2 million while for the entire 
12 month period of that year it was 21.8 percent. (Message incomplete) 
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PAKISTAN 


BRIEFS 


RICE EXPORT--Pakietan's rice exports during the fiscal year ending 

30 June have touched the record total of a little over 1 million tons. It 
is valued at about $340 million. This represents a rise of 24.5 percent 
im quantity and 39.6 percent in value as compared to the rice exported 


during the last financial year. [Karachi Domestic Service in English 
1700 GIT 3 Jun 79 BK) 
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PAPUA NEW GUINEA 


PAPUA NEW GUINEA TO PORCE DIRECT TRADE LINKS WITH MALAYSIA 
Kuala Lumpur International Service in English 0630 Gtr 4 Jul 79 LK 


[Text] Papua New Guinea hopes to forge direct trade links with Malaysia. 
Its Works and Utilities Minister Mr Thomas Koraea seid this in Kuala Luapur 
today. He said Papua New Guinea at present purchased goods ‘rom Sydney, 
Australia [words indistinct] to about 60 million ringgit anmuually. Alter- 
native supplies were being sought as the handling charges made the goods 


purchased from Sydney expensive. 


Mr Koraea explained that the items which Papua New Guinea was isterested in 
buying ranged from pencils to cement. He said his visit would also [words 
indistinct] with the study tour for his 3}-member delegation to find out 
details of Malaysia's ~oad construction and other infrastructure projects. 

He was met on arrival by the deputy minister of public works and utilities, 

Dr Nik Hussein bin Abdul Rahman. Mr Koraea and his delegation are on the last 
leg of a tour which took them to Japan, China, Hong Kong, the Philippines and 


Singapore. 
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PHILIPPINES 


IRANIANS IN PHILIPPINES TO ASSIST SECESSIONIST MOSLEMS 
Hong Kong AFP in English 0340 GMT 4 Jul 79 OW 


[Text] Manila, July 4 (AFP)--A Filipino news commentator today recommended 
expulsion for Iranian students here “should they be found and considered a 
threat to the national security”. 


Mr Jesus Bigornia quoted a “disenchanted student from Tehran” as warning that 
new arrivals were under orders from the Islamic Revolutionary Council “to 
assist local Muslims in their secessionist adventure”. 


"Even the apolitical youths who arrived in Manila long before the revolution 
that resulted in the shah's ouster ‘are now following instructions of the 
revolutionary courts and militia, for fear they mig>t be called back to Iran 
for military duty’',” said Mr Bigornia in his columa in the BULLETIN TODAY 
daily. 


He quoted a report in the Paris LE MONDE newspaper “that blew the lid off an 
alleged tripartite agreement among Iran's Ayatollah Khomeyni, Libva's Col 
Al-Qadhdhafi and the Palestine Liberation Organization head Yasir'Arafat to 
assist Muslims in this country in their fight to carve out a country of their 
own in southern Philippines”. 


"Most of these so-called students, the report claims, have either received 
intensive training in guerrilla warfare, including urban, or have seen mili- 
cary service in guerrilla-ridden Kurdistan as intelligence operatives,” said 
Mr Bigornia. 


"Having taken part in the lowering of the bars against the entry into the 
Philippines of Iranian students, it now devolves on the Philippine intelli- 
gence commimity to intensify surveillance of Irarians already here with a 
view to their expulsion should they be found and considered a threat to the 
national sécurity,” he added. 
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PHILIPPINES 


FRICTION INCREASING BETWEEN OVERSEAS CHINESE, FILIPINOS 
Hong Kong AFP in English 0320 GMT 7 Jul 79 OW 


[Text] Manila, July 7 (AFP)--Friction between native Filipinos and Chinese- 
descended ones is increasing and must be solved before it grows more severe, a 
top government official said yesterday. 


Nereo Andolong, chairman of the Philippine charity sweepstak«s office and one 
of the men close to President Ferdinand Marcos, said the government had *aken 
the “calculated risk" of offering overseas Chinese all the privileges of cit- 
izenship. 


But he said “new Filipinos" now must demonstrate their love of country by 
making up their minds that they are Filipinos for good. 


In a speech to a hotary Club at the Manila Hotel, Mr Andolong said increasing 
competition betwce=2 native Filipinos and Chinese-descent rilipinos, the in- 
creasing ostentation of the Chinese community, and the expanding control of 
the economy by new Filipinos “are issues best brought out into che open, for 
public discussion before they become too bitter and too heated for reason and 
good sense to prevail." 


The chairman said President Marcos had been sincere in dealing with the Chinese 
community. He added: "I~ return, we have every right to demand that our new 
citizens should prove to us they are committed to the Philippines as deeply 

as we ‘older Filipinos’ and that they have a stake in our country's security 
and prosperity in the same proportion as the rest of the national community." 


The Central pank, he also said, had shown unofficial alarm at how fast the 
Chinese Filipinos had apparently taken over the banking industry. 


Referring to the dominance of Chinese merchants and traders, Mr Andolong 
said the people must feel confident: "We must be able to say to ourselves 
that, though prices are rising, no single sector of the community is making 
exorbitant profit out cf the popular suffering," he added. 





He urged the Rotarians and other groups to conduct panel discussions on ways 
to solve the Filipino-Chinese problem. 
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MILITARY MANAGEMENT BLAMED FOR LABOR PROBLEMS 


Kuala Lumpur BUSINESS TIMES in English 1 May 79 p 16 


[Text] 


CSO: 





PRESIDENT Ferdinand 


produce new le 
within 24 hours to settle 
labour com ts about 
salary increases, 
— and other bene- 


Mr Marcos issued this 
order when he was 
speaking at a May Day 


he labour unions 
were complaining that 
some employers were 
not paying salary in- 
creases, nuses and 
other benefits decreed 
earlier to meet rising 


President Marcos pro- 

that he and trade 

union leaders should 

meet at least every 

— * month to discuss 
ms 


prob . 
apg ee labour 
leader mocrito Men- 
doza speaking at the ral- 
1 asked resident 
to put an end to 
the martial law 
government's practice of 


assigning active military 
officers to management 


jobs in business. 
Trade Union Co ss 
(ruc) president en- 
also called for full 
restoration of the right to 
strike and for autornatic 


irectly addressing 
President Marcos, he 
said: *‘We appeal to you 
to review policy of 
assigning active military 
officers to manage 


private business,” 


4220 


—— cr — — 


said military man- 
agement was major 
cause of labour prob- 
lems, ci a current 
ee he he nation's 
secon ggest port, 
Cebu 


oa. i oe *8 
not imply military 
inefficie f but officers 
n A . 
and they demand that 
yeu me before you 
— * 

“Retired military of- 
ficers yes, because they 
are one p who un- 
derstand workers. But 
active officers no. That 
should be reviewed so 
they will be given educa- 
tion first — workers 
education if necessary, 
or at least the essence of 
how to run private busi- 
ness." 


President Marcos did 
not refer to the subject 
when he e. 

@ South-East Asian 
centra! and commercial 
bankers gathered here 
today to uss self-ser- 
vice banking that could 
eventually iead to the 
virtual abolition of mon- 
ey for the sale and 

urchase of consumer 
tems. 
— b p + in 
y Payments In- 
corporated, a subsidiary 
of American Express, 
which seeks to promote a 
plastic, computer coded 
card for eventual use for 
all banking and retail 
business activity. 

The conference was 

told that two million che- 
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MANILA, MiyT 
fy*Asia “dally "with the 


highest number of 
,000 cheques in 

Kong and the lowe 

number of 110,000 in Sin- 


gpeperene that could 
the banking sys- 
tem wi paper. Interna- 
tiona usiness 
Nachines’' South-East 


Estimates of the vol- 
ume of checks that are to 
be daily in the 
United States b 


- ee 2 ‘ansf 

ent transfer s 
leone couid reduce this to 
about 25 billion daily, 
ani conta... the paper ex- 


plosion, Mr Pena said. 
Kong was now 
at the stage of elec- 


SEzE 
ita 
aka 
se ees 
£2588 
eres 


payments 
electronic s 
tems as far as South. 
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GREATEST OBSTACLE TO ECONOMIC PROGRESS IS INFLATION 


Kuala Lumpur BUSINESS TIMES in English 11 May 79 p 6 


[Article by Leonardo B. Alejandrino, 


{Text ] 


BY ANY standards. the 
. ormance of the Phil- 
ne economy in the 
last five years been 
satisfactory. The aver- 
A hed ot hgh 
P from 1973 to 1978 
was 6.8 per cent. The 
balance of payments 
during this period 
continued svr- 

pluses. aithough 1978 
closed with a slight defi- 
cit of USS56 million. In- 
flation has nerally 
been controlled and was 
kept for most of the time 
be two digits. Invest- 
ments as measured by 
capital 


by 
: per 
cent in the period 1973 to 


This 
factory 
— is founded on some 
real strengths in the po- 
litical and economic 
structure of the country, 
among them being the 

litical stability that 

characterised the pe- 
riod from 1972 to the pre- 
sent. This view of a 
stable political and eco- 


nerally satis- 
te of the econ- 


nomic situation is shared 
by f bankers who 
in the five years 


have increased their to- 
ta! loan commitments to 
the country from US$2.9 
dillion in 1974 to USS$7.8 
billion in 1978. The st 

credibility of the Philip- 
pines in the world finan- 
cial markets must also 
be attributed to the high 
calibre of government 
technocrats, and to the 
capable management of 
the country’s external 
debt. For this, Mr Cesar 


Virata has righffall 
been described wate : 
ing US magazine as one 
of the top five Finance 
Ministers in the world 
today. Mr Virata has, 
among others, restruc- 
tured the country's for- 


eign debt, thereby avoid- 
ing the bunching of 
maturities — which was 
one main reason for the 
massive devaluation of 
the peso in the late 1960s 
and early 1970s. 
Economically, the 
country's main source of 
strength is its reserve of 
natural resources and its 
pool of relatively cheap 
and — labour 
force. Unfortunately, in 
the last few years, world 
prices of the country's 
ma exports — sugar 


and copper in particular 
— have been depressed. 
The Ay ws pry - has 
therefore had to develop 
an export market for 
non-traditional products 
and labour services to 
make up for the slack in 
earnings from natural 
resource-based exports. 
The export of labour ser- 
vices is showing particu- 
lar promise. In 1978, for- 
eign exchange revenues 
from peopie-based ser- 
vices, Wm yt ‘our- 
ism and labour export to 
the Middle East, enabled 
the country to finance 
—* its foreign trade def- 
cit. 

The quality of man- 
power is also reflected in 
the country's financial 
infrastructure — all of it 
developed by local tech- 
nology — which is con- 
sidered one of the more 
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President, Jardine-Manila Finance, Inc. ] 


sophisticated in the re- 
_—. The government 
opes to capitalise on 
this advanta by de- 
veloping Manila as a re- 
onal financial centre. 
n the last two years, 19 
offshore banking units 
have established offices 
in Manila, and some of 
them are already mak- 
ing money. . 

So, there are some 
real and positive ele- 
ments in the Philippine 
economy. And yet, one 
somehow feels that more 


could have been done. 
For, despite the satisfac- 
tory performance of the 
economy, the Philip- 
pines is generally con- 
sidered not to have done 
as Lt as = — a 
neighbours, ncipally 
South Korea, Singapore 
and Taiwan. 

The lag between the 
Philippine performance 
and that of the three 
countries mentioned 
above is the result of a 
basic policy decision 
taken by the hog aoe 
in the early 1970s. Unlike 
South Korea, Singa 
and Taiwan, whichc 
~ — eed growth ona 

ard-selling export 

gramme, tie Philip- 
pines, consciously or un- 
consciously, grew 
through deve ent of 
the domestic economy. 
The Philippine approach 
prioriti nd Diectives 

orities and o ves 
at the time and by politi- 
cal considerations 
peculiar to the Philip- 
pines. As a result of 
these considerations, the 
Philippines in the early 


PHILIPPINES 


1970s established an eco- 
nomic mme with 
three | pers om objec- 
tives: establish self- 
sufficiency, to control in- 
flation and raise em- 
ployment, and to achieve 
economic within 
the shortest possible 
time. 

The programme of 
self-reliance was in @ 
sense a reaction to the 
world-wide recession 
that set in after the dra- 
matic increase in oil 
ees in 1974. By build- 
ng up the local market, 
the country to 
cushion the economy 
from the world-wide re- 


cession. 
Thus, in the pons 1973 
to 1976, while the world 
economy experienced a 
recession, the Philippine 


economy grew at an av- 
erage rate of 7.4 per cent 
er annum, fuelled 
ly by uction of 

and services for 

ait ——— 
ci vate - 
tion thotels in particu- 
and government 
works. amme 
achieved the desired ob- 
jectives to the extent 
that the economy was 
able to weather the 


lar) 


world economic re- 
cession of the mid-1970s. 
Also, inflation was ke 

down to acceptable 
levels as a result of in- 
creased local prod- 
uction. The economic 
programme was fi- 
nanced by foreign loans, 
including the recycling 
of the so-called petro-do- 
llars. From 1974 to 1978, 
the country's foreign 
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debi grew oy 169 per cent 
to US$7.8 bill‘on. 
Like all economic pro- 


grammes. however. its 
economic strategy had 
its drawbacks, the ef- 


fects of which are now 
catching up. .he first 
drawback was that the 
programme by its nature 
was essenti:ily short- 
term. Economic growth 
based on local consump- 
tion could not be sus 
tained because of the 
size of the Philippine 
market. 

Second, since econom.- 
ic activity was geared 
to local consump- 

was not gener- 
ating fore exc e 
to service foreign debt 
This affects the continu- 
ing ability to borrow 
abroad to finance v- 
ernment works, which 
must then be financed 
through higher taxes 
Taxes have already gone 
up in the last two years. 

Third, the growth in 
the initial phases of the 
programme tended to 
“cosmetise” -— in the 

rocess hiding the need 
0 develop at some point 
a real economic base. 
i.e.. Onc supported by 
foreign Mig arr earn- 
ings. Only lately has the 
country fully realised the 
need to push its export 
mme and it is thus 
far behind its more 
export-oriented 
neighbours in the de. 
velopment of foreign 
markets. 

Fourth, ire economic 
policy 28* by its na- 
ture, was heavily depen- 
dent on government 


on™ 


Gover wrent wen 


(% Cheng?! 
Exo! recom 
(% cheree 


direction and support 
The economic im- 
portance of government 
in the overal, grewth ef- 
fort had the unavoidable 
effect of further foster- 
ing an atiready m- 
timidating government 
bureaucracy Un- 
fortunately. as with all 
such cases, the growth of 
the government or- 
ganisation in turn tended 
to spawn areas for graft 
and corruption as well as 
to create numerous regu- 
lations which often 
proved burdensome to 
~~ sector 

e Philippines is now 
in the stage of havi 
come out of a period 
relatively peaceful, 
domestic based 
to face the realities and 


the price of this peace 
Thus, in the last two 
years, taxes have had to 
be raised to cover 
creasing overnment 
budgetary 
ports have lagged 
drastically and imports 
risen, thereby wens 
the trade deficit —- whic 
at end-1975 was at its 
highest level of US$1.4 
billion. The economy's 
rowth rate has also suf- 
ered somewhat. In 1978, 
real GNP grew at 5.8 per 
cent compared with the 
Five-Year Development 
Pian target of seven per 
cent 

The difficulties now 
being encountered are 
part of t pains the 
country wif} heve to un- 
dergo as ft yes froma 
domestic based to an ex- 
ort based economy 


ow long a transition it 


in- 


eficits. Ex- 


will be depends on how 
quickly the country can 
redirect its efforts to 
dullding the country's 
foreign — gener- 
ating base Already. 
there are —— 
signs Non-traditiona 
exports increased by 157 
per cent from 
militon in 1974 to 
US$1,041 million in 1977. 
Revenues from export of 
labour may well be a 
and continuing source 
foreign exchange 
come 

On the domestic front. 
there is a definite and 
clearly stated policy to 


dismantie the bureauc- 
racy and dereguiate 
private industry. Such a 
move is actively sup- 
ported by private busi- 
nessmen. 


The economic 
priorities for the future 
are now clearly geared 
to promoting industries 
for export and tourism. 
Internally, the pro- 
gramme of self-sufft- 
ciency is expected to be 
achieved through the de. 
velopment of labour-in- 
tensive projects in the 
medium and small-scale 


industries. These 
projects will conserve 
the country's capital re- 
serve while pron oting 
employment and con- 
sumption. 

The biggest obstacle 
to rapid progress of the 
new economic pro- 
gramme is inflation. It 
has obvious social and 
political conse 
not least of which is that 
it affects the develop- 
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uences, 


ment of a strong, politi- 
cally stabil middle 
class. of in- 
Nation is com by 


es. at least 
term. Al- 


ee ay and keep 
prices n. Such re- 
allocation of resources to 
the + economy = 
deiay the programme 
export —— On 
the other . the gov. 
ernment is considering 
—Xx tariffs for 
selected imports in order 
to bring their prices 
down nfortunately, 
ths measure will also 
raise the country’s im- 
port bill. 
Inflation is aiso creat- 


goods 

affected by socialised 
price controls. There is 
an ongoing debate at the 
government level on the 
advisability of price con- 
trol ceilings since these 
will eventually result ih 
lower production of 
goods and deterioration 
in the quality of services. 

This year is the first 
full year of transition to 
the new economic pro- 

amme. Unfortunately. 

ere are developments 
in the world economy 
which m ne. 
cessitate some hard de- 
cisions at home to keep 
the economy on its 


course. — B jal ar- 
rangement %with: Asian 
Finance, Hong Kong. 














TRADE TALKS WITH CHINA, POLAND, FINLAND 


Kuala Lumpur BUSINESS TIMES in English 4 May 79 


{Text ] 


Kuala Lumpur BUSINESS TIMES in English 9 May 79 


[Text ] 


Copper to, Oil From China 


THE Philippines has 
agreed to export 20,000 
metric tons of copper 
concentrates 


to China in 
1979, government 


con- 
tained in the list of im- 
port and export com- 


shipment. 


hina wanted ‘‘as 


said, but because of com- 
mitments to other coun- 





Air Pact With China 


THE — — — and 
China initialled today an 
air agreement that Phil- 
ippine Airlines president 
man Cruz said will 
make Manila a gateway 
to China. 
Mr Cruz said PAL will 
—— fly DC-8s to Pe- 
ing twice weekly once 
the pact is signed in Pe- 


ung 
—288 Deputy 
Foreign inister Jose 
Ingles and the first depu- 
ty director of China's 
neral Administration 
of Civil Aviation, Mr 
— faa a 
t negotiated over 
the foot week. 
Mr Ingles said the 
Chinese government has 
invite President 


Marcos wife and 
Ecol and Human Set 
Minister, Im 


PAL at today's ceremo- 
ny. said he views the 
pact as a boon to Philip- 


ine tourism, bringing 


oreigners to the country 
for a stop-over before 
proceeding to China. 


**Manila will be one of 


the gateways to China, 
Mr said. Tokyo and 
Hong Kong now offer the 
only direct access to Pe- 
king from non-com- 
munist territory. 

The projected ee- 
ment designates PAL the 
country's only scheduled 
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i 


at 
+f 
i 


ant under the 1979 
ee | agreement, 
covering and oth- 
se commthoditien to be on 

between the two 

would have to 
~ a tend 
of Chine and private 


pl 


international carrer anda 

the airline of the De- 

artment of Interna- 

jonal Affairs of China's 

Civil Aviation Adminis- 
ion. 





He said the Philip 
government 
neither the Nationalist 


as a nationa! airline. — 
AP 
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Poland Seeks Coconut Oil 


Kuala Lumpur BUSINESS TIMES in English 12 May 79 p 12 


(Text ] 


CHINA wants to buy 
more copper concen- 
trates, timber. chrome 
ore and raw sugar from 
the Philippines, the 
Trade Ministry an- 
nounced 


—* 
The Ministry said 
China's Deputy Fore 
Trade Minister Liu 
Xiwen expressed in- 
terest in im addi- 
tional quantities of the 
ties during dis- 
cussions this week with 
Fill trade *8 
Ministry n 
holding extensive trade 
discussions with —- 
tions of countries and in- 
ternational trade or- 


MANILA, MEF H 
Sai 8) Conference 


on _rade and Deve 
mont (Unctad) in 


nila. 
It said Poland's Min- 
aster of ee — and 
n erz 
Olszewok! engrenes his 
yt desire to im- 
port Philippine coconut 
ofl and copra. Mr 
Olszewski and Trade 
Minister Troadio 
Quiazon Jr. also dis- 
cussed the possible set- 
ting up of a crystal man- 
aes ay and the 
manufacture 
into furfurol in the Phil 
ippines. — UPI. 


Deficit in Trade With Finland 


Kuala Lumpur BUSINESS TIMES in English 14 May 79 p 18 


{Text ] 





— ⸗ 


THE Philippines and 
Finland have agreed to 


expand their trade re- 


lations. 

Philippine Trade Min- 
ister Troadio Quiazon Jr 
disclosed this yesterday 
after emerging from 
talks with Finnish Trade 
Minister Fero Rantala 
who is in Manila to at- 
tend the United Nations 
Conference on Trade and 
Development session 

Mr Guiasen said the 
trade imbalance the 
Philippines has had with 
Finland called for ‘‘some 
positive stops’ by both 
countries. 

He suggested that 
Finland co-sponsor a 
special Philippine prod- 
ucts exhibition in Helsin- 
ki planned for sprin 
1980 and that the Finnis 
government assist the 


MANILA , May 13 


Philippines in promoting 
joint ventures in this 
country. 

He also sug ed that 
Finland assist in or- 
poakeens a Finnish 

uying mission to the 
Philippines, co-sponsor a 
Philippine trade session 
to Helsinki late this year 
and sponsor more train- 
ing programmes for this 
country, especially on 
trade promotions and 
shipping. 
ec also said the Phil- 
ippines wanted more 
concessional loans from 
Finland to finance capi- 
tal projects in export-ori- 
ented industries. 

The Philippines had 
suffered deficits in its 
trade with Finland since 
1975. ranging from 
U5S$200,000 to US$2.8 mil- 
lion last year. — AFP. 

















EXPORT ZONES SHIFT TOWARD ELECTRONICS MANUFACTURING 


{Text ] 








IN AN EFFORT to re- 
ahead of China's 
current push for in- 
dustrialisation, the Phil- 
dppines’ three export 
oeifine as * are 
fting gears — 
** of m 
tech and ‘> 
phisticated electronic 
pment 


“We anticipate that 


China will be a major 
competitor in the future 
and can easily out- 
sell body with their 
cheap iabour,”’ said 

M. Pena, chair- 
man of the Pro- 

Zone Authority 
( ), in an exclusive 


interview with Dep- 
thnews 


Mr Pena also said that 
another major reason for 
the shift that clec- 


ss Tay is 

the — > 
dustry in an tie w to- 
day. “I think that it is 
time our le are ex- 
to and more 
icated technolo- 

." he added. . 

- Ama indication of 
‘this shift is the creation 
of two other export pro- 
cessing zones to aug- 
ment 1,200-hectare 


Bataan Export Process- 
ing 4-7 (BEPZ), al- 
ready in existence since 
"1973. The BEPZ, with to- 
tal investmentareaching 
“nearly US$206 million, 
now has seven electronic 
equipment manufac- 





{Article by Adlai J. Amor in Manila] 


turers a: the 70 com- 

es within the zone. 
seven com 

manufacture watches, 


transistor radios, cam- 


era flash guns, power 

amplifiers and other 

electronic eae 
On Jan 1979, the 


export 

ng zone opened 

in Mactan Island, some 
300 kilometres southeast 
of Manila. The Mactan 
Export Processing Zone 
(MEPZ) is located in a 
120-hectare area beside 
the Cebu International 
Airport which will facil- 
itate the shipment of its 


The first company y to 
operate there is the US- 
based TMX, manufac- 
turers of the leading 
watch in the US. Timex. 
Construction has martes 
on a 1.3-hectare 
—— to house the 
com —*— which will 
—28 in an es- 
timated 13.7 million 
into its Philippine ven- 
ture. 
Another electronics 
manufacturing firm, the 
Fairchiid Industries, has 
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—— — 


W MEPZ is 
projected to accom- 
modate about 8&1 
and labour-intensive fac- 


act 


million in five years but 
the zone is expected to 
attract investments 
—— about US$165 mil- 


ng 
City, the Philip- 
pines’ summer capital 
some 250 kilometres 
weg hy —— — 
Baguio zone also 
cated beside an 
but is the smallest 


cated 5,000 feet 
sea level. 
Texas apm 


pany fn ‘the US, i fn the US. is pres 


PHILIPPINES 








CSO: 


4220 


Pefia estimates that the 
company will hire 2,000 
workers and will have 
ceeding US$I0 million.” 
10 millicn.” 

The second top Ameri- 
can electronics com- 
pany, Motorola, has also 
shown interest in estab- 
lishing a factory in the 
zone. If the deal 


through, the com- 

ny ex to start 
pe 
1979. Motoro also ex- 
to invest about 

$$10 million in the Phil- 


“In the creation of 
both zones, the prime 
considerations are to 


—— and the 
benefits of ustrialisa- 
tion to other re of 


the country, to pro- 
vide ential investors, 
articularly in the 
technology fields 

of and precision instru- 
ments, with acceptable 
alternative factory loca- 
tions to an already over- 
crowded Metro Manila, 


Mr Pena explained. 

At the moment, the 
EPZA is considering the 
establishment of a simi- 
lar export processing 
zone in Davao City in the 
strife-torn southern is- 
land of Mindanao. Davao 
is wellknown as the ma- 

source of Philippine 

nas for export. 
nearby city of Zam- 
boanga is also being con- 
sidered but authorities 
aré unsure about the 
peace and order situ- 


However, final de- 
cision on these two 
places will depend on the 
rate of development of 
the Mactan and Baguio 
zones. 

Meanwhile, the Ba- 
taan Export 


Processing 
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Zone continues to in- 
crease its production. 
Exports this year are ex- 
pected to exceed US$i22 
ay Fy - by 60 per —_ 
rom the 1978 product 

of US$76.4 million. Net 
foreign exc earn: 
ings tor that 1975 

were estimated at US$25 


quarter of 19798, BEPZ 
exports were estimated 
a * —— Lead- 
ng the top ppessere 
were: Ford lippines 
Stamping Plant, which 
manufactures car 

with a whopping U5$17.4 
million in 1978 and 
Soltron Electronics 
(Phils.) Inc., with 
uction valued at 7.9 
million. Both companies 
increased their earnings 
by 100 per cent over that 
in 1977 


Local sales of BEPZ 
goods, which are done on 
a case-to-case basis, 
reached US$S4 million in 
1978 from which 
US$776.700 in Customs 
duties and taxes were 
collected. 

While national em- 
ployment h did not 
even reach five per cent, 
BEPZ factories in- 
apense’ - 4 number 3 
their employees 

cent from $3,084 in 
977 to 18,890 in 1978. 

Mr * traces the 
success export 
cessing zones in the Phil. 
ippines to several fac- 


tors: political stability 
abundance of skilled 
workers and pan nae 
management personnel, 
facility with the English 
language and the com- 
paratively low wage 
structure. 

“But what is impor- 
tant is that we have 
ained the confidence of 
nvestors with our 
track record,”’ Mr 


said. — Depthnews Spe- 


cial. 














PHILIPPINES 


BRIEFS 


POWER PLANTS INAUGURATED-~The Philippines ‘s ahead of most developing 
countries in tapping indigenous sources of energy. This was declared by 
Philippine President Marcos yesterday during the symbolic inauguration 

of another geothermal power plant in Tiwi, Albay, east of Manila and the 
(Davo) diesel power plant south of Manila, President Marcos said the 
exploitation of indigenous sources of energy is vital not only to nsationzl 
economy but also to national security. The Tiwi Geothermal Power Plant No 2, 
together with plant No 1, will provide 110 megawatts of power to the Luzon 
grid and metro Manila, [Text] [Manila FEBC in English 2330 GMT 27 Jun 79 OW] 
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SINGAPORE 


SLUMP REPORTED IN SHIPBUILDING INDUSTRY 


Kuala Lumpur BUSINESS TIMES in English 8 May 79 p 17 
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{Article by Robert Trumbull in Colombo] 
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TAIWAN 


GARRISON COMMANDER CALLS FOR VIGILANCE AGAINST SUBVERSIVES 
Taipei LIEN HO PAO in Clinese 1 Jul 79 p 2 OW 


[Text] A meeting marking the 2lst founding anniversary of the Taiwan 
Garrison Command and the 15th founding anniversary of the Chun Kuan Chu 
Command [6511 4619 0575 6674 0109 6752, a military organization at the 
provincial level in charge of conscription, training and mobilization of 
recruits and reservists, etc.] was held on the morning of 30 June at the 
Chungcheng Hall of the Taiwan Garrison Command. General Wang Ching-heu 
{3076 2417 3565), commander of the Taiwan Garrison Command and concurrently 
commandant of the Chun Kuan Chu presided over the meeting. 


The general presented awards to 45 outstanding officers and men including 
Colonel Niu Chih-hung and Sergeant Hsieh Yu-chin, 


He pointed out in a speech: The communist bandits are doing all they can 
to create the so-called “conditions for victory in liberating Taiwan” in 
our rennaissance base, meaning creating division and conflict and losing the 
distinctions between right and wrong and between the enemy and ourselves. 
Bearing the brunt of such onslaughts, the Taiwan Garrison Command has the 
unshakeable duty of preventing the coming and going of enemy spies. pre- 
venting saboteurs from obtaining weapons and subversives from spreading 
rumors, creating confusion and damaging the morale of the armed forces 

and the people in general. This is a challenge to all officers and men 
of the garrison command. We will certainly frustrate these evil activiti- 
ties if we all do our ‘est under the firm leadership of the leadership 
center. 


He said: We should treasure the economic prosperity and social stability 
achieved over the past 30 years thanks to the farsightedness of our 
government. Whoever attempts to undermine this situation in pursuit of 
his personal gains is our enemy and must be eliminated. 


CSO: 4205 
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TAIWAN 


TAIWAN TO RAISE FUEL OIL PRICES STARTING 30 JULY 
Taipei CNA in English 1448 GMT 29 }wn 79 OW 


[Text] Taipei, 29 June (CNA)--The g »sm sent will raise the fuel oil price 
from NT $ 3,100 (U.S. $ 86.10) to NT ®+,luv (U.S. $113.90) per kiloliter, 
Economics Minister Chang Kwang-shih said Friday. 


Speaking at a press conference, Chang said that the 32 percent increase in 
price on the domestic markets which will become effective Saturday, is pri- 
marily to cope with the recent increase in oil price by the oil exporting 
countries. 


The range of increase would not create a serious impact upon commodity pric,., 
Chang assured the reporters, saying that the government had well considered 
ali the factors, including the economic situation, and the living cost before 
the decision was made. 


Furthermore, the new oil price in this country remains to be the lowest as 
compared with Japan and South Korea, both priced equivalent to NT $3,800 and 
NT $4,200 per kiloliier respectively, Chang said. 


The prices of diesel oil, gasoline and other related oil products w’il remain 
unchanged. Further adjustment will be made if the situation justifies after 
a period of three months, Chang said, 


As for the price of electricity, it will be determined by Taiwan Power Co on 
the basis of ite business performance of the state enterprises during fiscal 
1979 which ends on 30 June, Chang said. 


Chang said that the government is working on a concrete measure to stabilize 
the domestic commodity prices. But he is quite sure that the nation's economy 


will continue to maintain a growth rate of 8.5 percent and the export wil 
not be affected by the increase on oil price. 


cso: 4220 
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TAIWAN DECIDES ON MEASURES TO PROMOTE FOREIGN TRADE 

Taipei CNA in English 1400 GMT 3 Jul 79 OW 

[Text] Taipei, 3 July (CNA)--The Ministry of Economic Affairs has decided 
tc take measures to promote the nation's foreign trade in the wake of oil 
price increases. 

An economic official said the new oil orices affect economic development of 
many countries in the world. The new oil prices will have a big impact on 
both (?economic) growth and trade expension in the world. To cope with the 
new situation, the ministry will adopt the following measures: 


--Help traders and manufacturers import essential commodities and raw 
materials. 


--Expand Chinese trade offices abroad and set up more such trade offices. 


-~Liberalize restrictions on the [words indistinct] private enterprises of 
offices and [words tndistinct] 


-~Simplify export and import procedures. 


~-Encourage big trading companies to expand exports to designated areas, 
financial assistance will be provided to such firms. 


--Step up efforts in conducting market surveys in foreign countries. 


~~Negotiate with foreign countries to remove trade barriers. 


CSO: 4220 
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TAIWAN 


TAIWAN PREMIER: CVEXSEAS ECONOMIC TRENDS NEED ANALYZING 
Taipei CNA in English 1354 GMT 2 Jul 79 OW 


{Text}; Taipei, 2 July (CNA)--Premier Sun Yun-suan Monday said the Council 
for Economic Development and Planning should place emphasis on analyses of 
overseas economic development trends, including those on the China Mainland, 
in reference to the government in mapping long-term economic development 
plans. 


The premier made the statemeat after hearing a briefing during an inspec- 
tion tour of the council. 


In particular, Premier Sun said, the council should take measures to offset 
adverse effects caused by a worldwide oil shortage and international trade 
protectionisn. 


To [words indistinct] economic growth, the premier said, positive steps must 
be take. to adjust the domestic economic structure in the face of fast chang- 
ing world economic trends. 


Premier Sun conveyed to the council a message of encouragement from President 
Chiang Ching-kuo and urged the council to make redoubled efforts to carry out 
the nation's reconstruction projects. 


Among those accompanying the premier on the tour were Vice Premier Hsu Ching- 
chung and Chu Shao-hwa, secretary-general of the executive Yuan. 
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T..IWAN 


TAIWAN ECONOMIC COUNCIL PREPARING 10-YEAR PLAN 
Taipei CNA in English 0239 GMT 3 Jul 79 OW 


[Text] Taipei, 3 July (CNA)--The Council] for Economic Planning and Develop- 
ment is mapping out a 10-year economic development plan aimed at strengthen- 
ing the nation's infrastructure, helping establish the national defense in- 
dustry, and expanding exports of Taiwan products. 


The council points out that the current six-year economic development plan 
in the first three years (1976-1978) has already produced results exceeding 
the targets set for the plan. 


Because of the Republic of China's sustained economic recovery, the council 
has projected the nation's economic growth rate at 8.5 percent a year for the 
second three years (1979-1981) under the six-year plan. The council says that 
judging from the nation's economic performance and potential, this target 
will be achieved. 


The 10-year plan consists of two parts. The first part covering the first 
five years will be worked out in detail, while the second part for the second 
five years will include only general guiding principles. This will enable 
the government to maintain flexibility in the face of the changing world 


eccnomy. 
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TAIWAN 


— 


TAIWAN OFFICIAL: IOC HAS NOT DECIDED ON CHINA ISSUE 
Taipei CNA in English 0936 GMT 3 Jul 79 OW 


[Text] Taipei, 3 July (CNA)--The executive board of the International 
Olympics Committee (IOC) has not reached a decision on the China issue, 
Lawrence Ting, Vice Chairman of the Republic of China Olympics Committee 
(ROCOC), refuted an erroneous report Monday upon his return from San Juan, 
Puerto Rico. 


Ting, who attended the executive board meeting held late June in San Juan, 
said the board has not yet voted on the suggestion submitted by the three- 
man China Ad Hoc Committee. 


The committee has reportedly drafted a recommendation for the IOC to recog- 
nize Red China, change the name of ROCOC to Chinese Olympics Taipei Conm- 
mittee and ask the latter to give up the use of its national flag and 
anthen. 


Ting said the suggestion which contradicts an IOC Lausanne Plenary Session 
Resolution has not been adopted by the executive board, The Lausanne reso- 
lution allowed the establishment of Chinese Olympics Committee Peiping as 
well as a Chinese Olympics Committee Taipei. 


"The Ad Hoc Committee made an administrative mistake of leaking it prior 
to passage," Ting explained, "and that caused erroneous reports." It is 
also untrue that the issue will be voted on via mail after the I0C meeting 
in Nagoya in October, Ting said. 


Some 50 LOC members who uphold strongly the Lausanne decision do not con- 
sider mail balloting proper, Ting reported. He revealed, however, that the 
Executive Council has formally requested ROCOC's opinion on the three-man 
Ad Hoc Committee suggestion before the Nagoya meeting. 
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TAIWAN OFFICIAL COMMENTS ON MAINLAND'S NPC SESSION 
Taipei CNA in English 0233 GMT 5 Jul 79 OW 


[Text] Taipei, 5 July (CNA)--Free China should heighten its alertness 
against Peiping's new united front schemes, Pai Wong-Hsiang, director of 
the Department of Mainland Affairs of the Kuomintang Central Committee, 
said Wednesday. 


In the wake of the convention of the second session of the fifth "National 
People's Congress," and the "People's Political Consultative Conference” in 
Peiping recently, the Peiping regime has announced it will intensify its 
united front maneuver against Taiwan, Pai said. 


Pai made the remarks in a report on the Chinese mainland situation at a 
meeting of the Kuomintang Central Standing Committee. 


A news conference held before the "National People's Congress," giving 
details on the congress, was unprecedented for the Peiping regime, Pai said, 


adding: 


"This move was designed to show the normalization and democratization of the 
regime."' Furthermore, Pai said, the convention of the NPC was intended to 
give a facade of “political stability and democracy" to the outside world. 


The so-called “economic readjustment" by the Peiping regime is tantamount 
to an end to the ambitious "10-year National Economic Reconstruction Plan," 
and indicates failure for the regime in its implementation of the "four 
modernizations,” Pai said. 


The abolishment of the "revolutionary committees" at all levels means an end 
of the cultural revolution, Pai noted. The new lineup of leadership of the 


present "NPC" and the "state council” of the regime is a result of temporary 
compromise, Pai pointed out. 
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TAIWAN 


TAIWAN TO CREATE ENERGY ADMINISTRATION COMMISSION 
Taipei CNA in English 0253 GMT 3 Jul 79 OW 


[Text] Taipei, 3 July (CNA)--An energy administration commission will be 
set up shortly under the Ministry of Economic Affairs to tackle the energy 
crisis, Economics Minister Chang Kwang-shih disclosed Monday. 


Addressing the weekly Sun Yat-Sen memorial meeting of the Kuomintang Central 
Committee, Chang said that the energy problem has become more critical and 
complicated. The whole world is faced with energy shortage and oil prices 
are expected to continue to soar, Chang said. Under such circumstances, 
the people of the nation should cooperate with the government's energy con- 
servation drive to tide over difficulties which will affect the nation's 
economic growth, Chang said. Touching on the nation's ecomic development 
plans, Chang said: 


--The government will continue to tap oil resources at home and abroad. 


--The government will continue to tap all kinds of oil products and chemi- 
cals. 


--The government will organize a technical service team to help domestic 
factories conserve fuel oil. 


--The government will continue to take measures to hold down and stabilize 
commodity prices at home. 


--The government will continue to secure sources of supply of daily necessi- 
ties. 


--The government will strengthen the farm mechanization program and increase 
farmer's income to narrow the gap between farmers and the non-farmers. 


--The government will promote heavy and sophisticated industrial development. 


--The government will continue to diversify overseas markets and secure 
sources of supply of raw materials. 


--The government will take measures to improve the investment climate to 
attract more foreign investments. 
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TAIWAN'S FOREIGN MINISTRY SPOKESMAN HOLDS PRESS CONFERENCE 
Taipei CNA in English 0230 GMT 30 Jun 79 OW 


[Text] Taipei, 30 Jume (CNA)--The Ministry of Foreign Affaire is watching 
closely the development of the current situation in Nicaragua and will do 
its best to provide necessary assistance to the Nicaraguan people, Charles 
King, spokesman for the ministry, said Friday. 


In reply to a query at a press conference, King said that based on the tra- 
ditional friendship between the two countries, the Republic of China will 
offer necessary help to the war-torn people of Nicaragua. However, he did 
not elaborate on what kind of help the Chinese government is to offer. 


On the Vietnamese refugee people, King said the Chinese communists should 
be held responsible for this human tragedy. He expressed suspicion about 
the Peiping regime's decision to receive some of the refugees. 


According to wire service reports, the Chinese communist regime's “vice 
premier" Li Hsien-nien had told American officials that the regime would 
consider establishing refugee camps. King pointed out that the Chinese 
communists are responsible for the flood of Indochinese refuge. ., because 
their invasion of Vietnam promoted the Vietnamese regime to retaliate against 
the ethnic Chinese by driving them out to sea. 


“As culprits, the Chinese communists cannot be trusted, and their words 
cannot be taken at the face value,” King said. 


At the same press conference, King also reiterated the nation's sovereignty 
over the Tiaoyutai Islands or the Senkaku Islands as called by the Japanese. 


"The Republic of China's sovereignty over the island group shall not be 
affected by any measure taken by any party,” he said. 


King condemned the Peipirg regime for offering to prospect resources around 
the islands with Japan. 


"The Chinese communists are a group of rebels. They have no right to make 


any promise to Japan concerning the Tiaoyutai Islands in the name of China,” 
he said. 
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ECONOMICS MINISTER SURVEYS TAIWAN'S ECONOMIC SITUATION 
Taipei CNA in English 1359 GMT 2 Jul 79 OW 


[Text] Taipei, 2 July (CNA)--Soaring world oil prices is certain to slow 
down the nation's economy to some extent, Economics Minister Chang Kwang- 
shih said Monday. However, Chang said, completion of the 10 major economic 
reconstruction projects have clearly cushioned the adverse impact of the 
energy crunch on Taiwan's economy. 


With two reactors of the first nuclear powerplant becoming operational, de- 
mand for fuel oil has eased somewhat and expansion of the petrochemical in- 
dustry assures a sufficient supply of medium petrochemical products for 
domestic demand, thereby easing the heavy dependence of imports of these 
products, the economics minister said. 


The urgent and crucial problem now facing the nation is how to secure energy 
resources needed for the nation's economic development, Chang said at a 
weekly Dr Sun Yat-sen memorial meeting of the Kuomintang Central Committee. 


Touching on the current domestic economic situation, Chang said that, accord- 
ing to estimates, the economic growth for the first quarter of this year was 
10.7 percent and that for the second quarter, 9.2 percent. 


The growth of the heavy and petrochemical industries tripled that of light 
industries during the first five months of this year, indicating that the 
nation’s economy is advancing toward a higher level, Chang pointed out. 


Foreign trade continued growing, reaching US $ 11,200 million in the January- 
May period, up 31 percent from the same period of last year, Chang said. Of 
the total, exports amounted to US $5,800 million and imports, US $5,400 mil- 
lion, leaving a surplus of US $400 million. 


Industrial products dominated the export sector, accounting for 89.8 percent 
of total sales abroad, Minister Chang noted. In May and June the U.S. mar- 
kets were sluggish, causing a decline in Taiwan exports to the U.S., Chang 
said. 


Despite worsening world economic situation resulting from mounting oil 


prices, Chang said, the nation's foreign trade is expected to hit the tar- 
get of US $27,000 million set for this year, 
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Foreign investments in Taiwan continued to grow, a total of 76 investment 
applications totaling US $145 million made by foreigners and overseas 

Chinese were approved in the first five months, Chang said, adding the volume 
represented 70 percent of the total valueof foreign investments recorded 

last year. 


Most of the investments were made in capital- and techaology-intensive in- 
dustries, the economics minister said. Economic ties between the nation 
and the United States have been strengthened in spite of the absence of 
formal diplomatic relations between the two countries, Chang said. 


Investments from the U.S. continued to pour in especially in the sector of 
heavy industry, Chang said. 
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TAIWAN-U.S. TRADE FIGURES RELEASED FOR 5-MONTH PERIOD 


Taipei CNA in English 0245 GMT 27 Jun 79 OW 


[Text] Taipei, 27 Jume (CNA): The Republic of China's two-way trade with 
the United States totaled US $3,200 billion, with exports amounting to US 

$2,012.5 million and imports US $1,177.4 million in the first five months 

of this year, S. K. Shao, director-general of the Board of Foreign Trade, 

said Tuesday. 


He said the Republic of China's surplus in trade with the United States 
dropped substantially in the five-month period as compared with the surplus 
registered in the same period of 1978. The trade surplus totaled US $835 
million, a resolution of US $129 million from US $964 million registered in 
the same period of last year. 


He pointed out that the Republic of China's imports from the United States 
during the first five months of this year grew 30.9 percent from US $899.3 
million registered in the same period of the proceeding year. Exports to the 
United States during the same period also increased 8 percent as compared 
with the like period of 1978. 


It is estimated that the two-way trade between the two countries will break 


the US $9 billion mark this year. Trade between the two countries totaled 
US $7,384.4 million in 1978. 
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TAIWAN 


OFFICIAL REPORTS ON ECONOMIC DEVELOPMENT 
Taipei CNA in English 0253 GMT 10 Jul 79 OW 


[Text] Taipei, July 10 (CNA)--In the past two decades, the Republic of 
China's anfiual economic growth rate has averaged 8 percent and the per 
capita income during the same period jumped from U.S. dollars 138 to 
U.S. dollars 1,417, K. H. Yu, chairman of the Council for Economic 
Planning and Development, said Monday. 


Reporting on the nation's economic development at the first national 
development seminar of the Republic of China for 1979, Yu said that the 
Gross National Product (GNP) in 1978 was 8.8 times that of 1951. 


Touching on the government economic policy, Yu said that the government is 
placing emphasis on a balan-ed development of growth and stabilization. 


To achieve this goal, the government has taken measures to stimulate 
industrial development in the private sector and improve the investment 
climate to attract more foreign investment, 


Through a concerted effort between the government and the people, the 
Republic of China has achieved a remarkable economic achievement, Yu 
said. 


In line with the rapid economic development, the nation's economic structure 
has dramatically changed, The proportion of industrial products in the 
nation's overall output has reached 40 percent while that of the agricul- 
tural products has declined to 13 percent, Yu said, 


In industrial development, the private sector has played an important role 
in the national industrial structure, and the proportion of public enter- 
prises in the industrial sector declined from 57 percent in 1952 to 

21 percent in 1978 while that of the private sector increased from 

43 percent in 1952 to 79 percent in 1978, Yu said, 


In 1978, the nation's foreign trade ranked 21st in the world and became 
the seventh largest trading partner of the United States, Yu said. 
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Employment increased 100 percent during the 1952-1978 period, Yu said. 
He stressed that the nation's economic structure will continue to improve 
after completion of the nation's 10 economic development projects, which 


will strengthen the competitiveness of Taiwan-produced products in 
international markets. 


More than 260 scholars and experts at home and abroad are taking part in 
the 17-day seminar. The meeting opened last Friday. 


CSO: 4220 
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TAIWAN 


FOREIGN TRADE FIGURES FOR JANUARY-JUNE RELFASED 
Taipei CNA in English 0305 GMT 10 Jul 79 OW 


[Text] Taipei, July 10 (CNA)-——The Republic of China's foreign trade in the 
first half of this year amounted to U.S. dollars 13,958 million, an in- 
crease of U.S. dollars 3,445.7 million or 32.8 percent over the like period 
of 1978, according to customs statistics, 


Exports in the January-June period totaled U.S. dollars 7,232.1 million, 
up 29.4 percent, and imports amounted to U.S. dollars 6,725.9, up 36,6 per- 
cent from the same period a year earlier, 


The trade surplus in the period reached U.S, dollars 506.2 million against 
U.S. dollars 661.9 million for the same pertod of 1978, 


In June alone a favorable trade balance of U.S. dollars 104.8 million was 
recorded from a two-way volume of U.S. dollars 2,710.2 million. 


A breakdown of the trade structure in the first half of the year shows: 


Exports: 


Agricultural products: U.S. dollars 328.7 million, accounting for 4.6 per- 
cent of the total exports. 


-~processed agricultural products: U.S. dollars 391.7 million or 
5.4 percent. 


--industrial products: U.S. dollars 6,511.7 million or 90 percent, 


Imports: 


--capital goods: U.S, dollars 1,653,7 million, making up 24,6 percent 
of the total imports. 


~<raw materials: U.S. dollars 4,635.9 million or 68.9 percent of the 
total imports. 


--consumer goods: U.S. dollars 436,3 million or 6.5 percent. 
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The United States and Japan remained the biggest trading partners of the 
Republic of China in the period. 


Exports to the United States in the first half of the year reached 

U.S. dollars 2,541 million, representing 35.1 percent of the total exports. 
Japan was the second market of free China with sales to the island empire 
in the period hitting U.S. dollars 1,078.1 million, or 14.9 percent. 
Exports to Hong Kong totaled U.S. dollars 511.3 million or 7.1 percent, 


Japan was the biggest supplier with its shipments to free China reaching 
U.S. dollars 2,199 million, accounting for 32.7 percent of the total imports. 


Imports from the United States were U.S. dollars 1,498.8 million or 22.3 per- 
cent, and those from Kuwait hit U.S, dollars 427.1 million or 6.4 percent, 


The Republic of China has set its foreign trade goal at U.S, dollars 27 bil- 


lion this year. Exports have been set at U.S. dollars 14 billion and 
imports at U.S. dollars 13 billion with a surplus of U.S. dollars 1 billion. 
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TAIWAN 


GOVERNMENT TAKES STEPS TO SOLVE ECONOMIC DIFFICULTIES 
Taipei CNA in English 0944 GMT 9 Jul 79 OW 


[Text] Taipei, July 9 (CNA)--The government has taken steps to counter a 
combination of difficulties on the economic horizon this year, Yu Kuo-hua, 
chairman of the Council for Economic Planning and Development, said Monday. 


Briefing participants of the first national development seminar for 1979 
on the economic situations of the nation, Yu expressed confidence that the 
Republic of China will be able to ride out the economic storm ahead just as 
it did during the oil crisis of 1974-75. 


Yu listed the newly developed economic obstacles as the latest energy 
crunch, the rise of protectionism, worldwide inflation and possible univer- 
sal economic recession. 


To cope with the situation, the government has been employing the various 
credit systems to regulate the money supply, appropriated large import 
important [as received] raw naterials amounts of foreign exchange to and 
food grains for stockpiling, made :iscal and tax adjustments to saintein 
price stability, revised the statute for encouraging foreign and overseas 
Chinese investment and enforced energy conservation measures. 


These steps are expected to minimize the impact of the unfavorable economic 
factors, Yu said. 


Purthermore, he continued, the completion of the 10 major construction 
projects and the implementation of the 12 new national projects have signi- 
ficantly improved the economic structure of the nation and strengthened 

the nation's export capacity, 


Yu also gave the seminar participants a rundown of the economic progress 
achieved since the nation started its economic buildup in 1952, He listed 
the following facts: 


-~—the 1978 GNP was 8.8 times that of 1952. 
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--per capita GNP last year was $1,417 compared with $138 in 1952. 


--the average annual economic growth between 1962 and 1978 was a high 
8 percent. 


--industrial output now accounts for 40 percent of the GNP compared with 
18 percent for agricultural production. In 1952, it was 36 percent for 
agricultural output and 18 percent for industrial production in 1952, 


--last year, the Republic of China became the 2lst large exporting nation 
in the world, the seventh largest trading partner to the U.S. 


--full employment has been achieved since 1971. 


--the gap between the rich and the poor has been steadily narrowing. A 
World Bank survey in 1974 found the Republic of China to be at the top 
among 66 nations in terms of the distribution of wealth, 


--statistics on infant mortality, life expectancy, school attendance, 
nutrition intake, and power consumption all point out that the quality 
of life in the Republic of China has scored marked improvement over the 
past years. 


CSO: 4220 
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TAIWAN 


JAPANESE TV BROADCASTS INTERVIEW WITH PREMIER SUN YUN-HSUAN 
Taipei CNA in English 1342 GMT 7 Jul 79 OW 


[Text] Tokyo, July 7 (CNA)--Premier Sun Yun-hsuan of the Republic of China 
said in (?an interview) broadcast by the Chiba Television Network Friday 
uight that the Republic of China has never been isolated from the inter- 
national community. 


He said free China still maintains economic and trade relations with more 
than 140 countries. "So long as we can make continuing progress in the 
political, economic, social and cultural fields, in a sharp contrast to 
the economic confusion and political struggle on the China mainland, our 
friends supporting us will increase day by day.” 


The premier reiterated that the government's policy not to make contacts 
with communist countries remains unchanged, He said this is [words 
indistinct] basic means" to pieserve freedom, democracy, prosperity 

and a stable society in Taiwan. He said the communists are good at the 
trick of division, infiltration and subversion. 


In the interview, Sun said the normalization of U,5,-Red China relations 
early this year has strengthened the unity and patriotism of the people 
in [words indistinct] further consolidating the confidence of the govern- 
ment. 


Sun said political warfare is the main strategy for the Republic of China 
to recover the mainland to relieve the mainland compatriots from communist 
persecution. 


Sun said communism has caused calamities on the mainland, while the three 
principles of the people have created economic prosperity and happiness 
for the people in Taiwan, showing that Marxism-Leninism has failed on 

the mainland and the three principles of the people are successful in 
Taiwan. He said this is the "initial effect" of free China's political 
counterattack. 
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In addition to the interview with Premier Sun, the Chiba TV also reported 
in the 30-minute program the demonstrations against U.S. decision to estab- 
lish ties with Peiping and the opening of the American Institute in Taiwan. 


The Chiba TV (Channel 46) will continue to broadcast 12 other programs 
every Friday night between July 13 and Sept. 28 to introduce the Republic 
of China to the Japanese people. 


Those programs, produced by China TV, will also be televised between this 
month and October by seven other local TV networks, 
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TAIWAN 


BRIEFS 


WO GAS RATIONING PLANS--Taipei, July 6 (CNA)--Chinese Petroleum Corp, has 
no plans to ration gasoline or to restrict the volume of supply for fear 
of creating inconvenience to the public, a senior official of the state- 
owned oil firm said Thursday. Speaking at a panel discussion sponsored by 
the Broadcasting Corporation of China, the official said that the govern- 
ment has worked out measures to cope with any situation of emergency and 
oil rationing will not be enforced unless the situation justifies it, 

The official urged the public to voluntarily conserve consumption of 
gasoline in order to avoid rationing. [Text] [Taipei CNA in English 

0244 GMT 6 Jul 79 OW) 


FACTORIES CONSERVE ENERGY--Taipei, July 6 (CNA)--Local medium and small 
factories over the past two or three years have conserved at least 
130,000 kiloliters of oil worth NT dollars 300 million (US$8.3 million) 
{as received] thanks to the government's energy-conservation measures, a 
spokesman of Chinese Petroleum Corp, said Thursday. Since the last energy 
crisis CPC has organized teams of technicians to help medium and small 
factories conserve energy. Since an average 25 percent oil price hike 
announced by OPEC last week, the spokesman said, CPC has decided to 
increase the number of such teams to help 300 big factories that consume 
more than 100 kiloliters each month conserve energy. According to an 
estimate, power plants use 30 percent of the total energy consumed in 
Taiwan, followed by industries, 25 percent; automobiles, 15 percent; 
petrochemical factories, 10 percent: households, 4 percent; aircraft, 

2 percent and ships, 1.25 percent. [Text] [Taipei CNA in English 

0236 GMT 6 Jul 79 OW] 


PANAMANIAN ENVOY--Panamanian ambassador to the Republic of China Ramon 
Sieiro, who returned earlier in the week from a 3-week home consultation 
to Panama leading a Chinese delegation, said Friday that Panamanian 
President Dr Aristedes Royo reiterated his support of the Republic of 
China. Ambassador Sieiro said that President Royo told him of his hope 
that relations between the two countries could be further strengthened, 
The ambassador said in a press interview that the delegation composed of 
Chinese industrial and commercial executives was warmly received by the 
Panamanians. The ambassador added some of the visitors gained immediate 
interest with orders and contracts to buy and sell. The ambassador said 
"I was homesick and had to come back as soon as possible” referring to 
his wife and children who are all living in Taipei, [Text] [Taipei 
International Service in English 0100 GMT 7 Jul 79 OW) 
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SAUDI MINIST=R ARRIVES--Taipei, July 9 (CNA)--Prince Nayif [ibn ‘Abd 
al-‘Aziz al Sa‘ud], Saudi Arabia's minister of the interior, accompanied 
by an entourage of 20, arrived in Taipei Friday to a warm welcome by 
Chinese government officials led by Vice Premier Hsu Ching-chung. The 
Prince, who is fourth in line of the succession to the throne, was accorded 
a 19-gun salute when he descended from a special plane which landed at 
noon at the Sungshan Military Airport in Taipei. Accompanied by Vice 
Premier Hsu, Prince Nayif also reviewed an honorary guard and met govern- 
ment officials greeting him at planeside, including Interior Minister 
Chiu Chuang-huan, ambassador to Saudi Arabia Hsueh Yu-chi, and Taipei 
Mayor Lee Teng-hui. Prince Nayif, who is here on a weeklong official 
visit at the invitation of the Chinese Ministry of the Interior, is the 
highest official to visit Taiwan since King Faysal made a state visit here 
in 1971 at the invitation of President Chiang Kai-shek. The visitors will 
meet with Premier Sun Yun-suan, Interior Minister Chiu, and Foreign 
Minister Y. S. Tsiang to discuss ways to promote cordial relations between 
the two countries. They will also call at economic, cultural and 
military complexes in various parts of the country. [Excerpt] [Taipei CNA 
in English 0957 GMT 6 Jul 79 OW] Taichung, Central Taiwan, 9 July--Prince 
Nayif, Saudi Arabia's minister of the interior, Monday visited an air 
force base in central Taiwan. The Prince highly praised the high morale 
and strong combative spirit of the Chinese Air Force, Later in the day, 
the Prince called on Taiwan Gov. Lin Yang-kang, and Gov. Lin entertained 
him at a lunch. In the afternoon the Saudi official called on Foreign 
Minister Y. S. Tsiang. On Tuesday, Prince Nayif will visit economic 
establishments in southern Taiwan. Saudi Ambassador Ayn al-Dabbagh, will 
play host at a reception Tuesday to introduce the Prince to government and 
civic leaders of the Republic of China. The Prince is currently on a 
weeklong official visit. Accompanied by an entourage of 20, he arrived 

in Taipei Friday. [Text] [Taipei CNA in English 1352 GMT 9 Jul 79 OW] 


SAUDI POWER COMPANY CHIEF--Taipei, 9 July--Mohmoud A. Taiba, governor of 
Electricity Corp. of Saudi Arabia, accompanied by his wife and a party 
of five, left Taipei Monday. Taiba has exchanged views with government 
leaders on operation and maintenance of a power plant and a power trans- 
mission system in the Al Baha District of Saudi Arabia with the assistance 
of technicians from Taiwan after its completion next April. The Taiwan 
Power Co. has agreed to dispatch a 240-member delegation of technicians 
to Saudi Arabia, The formal agreement will be signed in Riyadh in late 
July. Taiba has visited two nuclear power plants and a thermal power 
plant in Taiwan. Taiba arrived here last Tuesday, [Text] [Taipei CNA 

in English 1410 GMT 9 Jul 79 OW] 


EXPORT, IMPORT FIGURES--Taipei, 9 July--Exports from Taiwan's three export 
processing zones in the first half of this year amounted to U,S, dollar 
525,000,000 an increase of 34.53 percent compared with the same period 

of 1978. Imports of capital goods and raw materials in the same period 
reached U.S. dollar 274,930,000, up 14,38 percent over the like period of 
last year. Exports surpassed imports by U.S, dollar 250,67 million in 
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the period in comparison with the U.S. dollar 150.3 million in surplus in 
the January-June period of 1978. At present, a total 267 factories are 
operating in che three zones. Thirty-three others are planning to begin 
operstion soon. [Taipei CNA in English 1328 GMT 9 Jul 79 OW] 


SUBMARINE CABLE OPENS--Taipei, 9 July--Communications Minister Lin Chin-sheng 
opened the first submarine cable between Taiwan and the Ryukyus at Toucheng, 
Yilan Monday morning. The cable runs 680 kilometers underseas from Taiwan 
to the Ryukyus. It took one year and 10 months to lay the cable, This is 
the first coaxial international submarine cable the Republic of China has 
laid. The inauguration at Toucheng, a coastal town in Yilan County was 
witnessed by communications officials from Japan, the United States, Great 
Britain, Switzerland, Austria, Italy, the Philippines, Korea, Indonesia and 
Thailand. According to the directorate general of telecommunications, the 
cable is capable of transmitting 480 lines at 4000 hz or 630 lines at 

3000 hz. Currently, two more submarine cables are being laid. One will 
connect Taiwan with Guam, and the other with the Philippines, [Text] 
[Taipei CNA in Engl’sh 1008 GMT 9 Jul 79 Ow] 


MINISTER TO COLOMBIA--Taipei, 6 July--Vice Foreign Minister H. K. Yang, 
accompanied by Lin Chi-cheng, deputy director of the Department of Central 
and South American Affairs of the Foreign Ministry, and Shih Ting, a 
secretary, left Friday for Cartagena, Colombia, to preside over a con- 
ference of chiefs of missions in Central and South America. The conference 
will be held on July 12-15. The participants in the conference will include 
Ambassador to Bolivia Wu Tsu~yu, Ambassador to Costa Rica Wuwen-hui, 
Ambassador to Colombia Sampson C. Shen, Ambassador to El Salvador Lo Yu-lun, 
Ambassador to Guatemala Mao Chi-hsien, Ambassador to Honduras Tang Ching- 
hsien, Ambassador to Nicaragua Hsueh Jen-yang, Ambassador to Panama 

Tseng Hsien-kuei, Ambassador to Paraguay Hu Hsin, Ambassador to Uruguay 
Chen Sing-fei, Ambassador to the Dominican Republic Tung Tsung-san, and 
Ambassador to Haiti Lt Nan-hsing. Vice Minister Yang is scheduled to 
return here on July 20. [Taipei CNA in English 1414 GMT 6 Jul 79 OW] 


FOREIGN TRADE TARGETS--Taipei, 6 July--View of current changes in the inter- 
national economic situation, the Board of Foreign Trade (BOFT) is consider- 
ing revising this year's foreign trade targets, X%OFT's current forecasts 
put total two-way trade for the year at ,S, dollars 27 billion, with 
exports set at U.S. dollars 4 billion and imports at U.S. dollars 13 billion 
for a trade surplus of U.S. dollars 1 billion. However, with soaring 
petroleum prices and the deteriorating economic situation worldwide, 

exports are declining and imports are surging ahead. According to 
unofficial customs statistics, Taiwan registered a U.S, dollars 25 million 
trade deficit in June, the first monthly deficit since April 1977. [Text] 
(Taipei CNA in English 0953 GMT 6 Jul 79 OW] 


THERMAL POWERPLANTS--Taipei, 6 July--Taiwan Power Co. plans to build thermal 
powerplants with ©) generating un‘ts totaling 8-45 million kilowatts in 
capacity ir the next decade, an official said Thursday. He said by 1989, 
Taipower's thermal powerplants will have a combined capacity of 
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13.47 million kilowatts, accounting for 58 percent of the total power 
generation. Taipower now imports 2 million tons of coal a year. With the 
establishment of more thermal powerplants, the state-run company will 
increase its coal imports to 12 million tons annually by 1989. The 

United States, Canada, Australia and South Africa will be the major 
suppliers of coal to Taiwan. [Taipei CNA in English 0257 GMT 6 Jul 79 Ow] 










JAPAN TRADE SYMPOSIUM--Taipei, 4 July--Chinese and Japanese industrialists 
Tuesday held a trade symposium to exchange views on trade between the two 
countries. Among the Chinese and Japanese industrialists who attended the 
symposium on the trade between the Republic of China and Japan, were Noboru 
Goto, President of the Japanese Tokyo conglomeration, Chang Kuo-an President 
of He San Yang Motor Industrial Corp., C. F. Koo, President of the Chinese 
National Association of Industry and Commerce. Goto arrived here Monday as 
leader of a Japanese purchasing mission, composed of buyers of department 
stores, chain stores, and garment dealers. Members of the Japanese mission 
will meet again Wednesday with their Chinese counterparts on textiles, food, 
products and grain supplies. [Text] [Taipei CNA in English 1404 GMT 4 Jul 
79 OW) 
















SAUDI POWER CHIEF --Taipei, 4 July--Mahmud A. Utaiba, governor of Electricity 
Corp. of Saudi Arabia, called on Economics Minister Chang Kwang-shih and Chen 
Lan-kao, Board Chairman of the Taiwan Power Co., Wednesday. Utaiba arrived 
Tuesday with his wife and a party of five for a week-long visit. Utaiba ex- 
changed views with Chinese government officials on a program for the opera- 
tion and maintenance of a power plant and a power transmission system in the 

Al Baha District of Saudi Arabia with the assistance of technicians from 
Taiwan after its completion next April. A cooperation contract is scheduled 

to be signed before he leaves for home Monday, an informed source said. [Text] 
[Taipei CNA in English 1422 GMT 4 Jul 79 OW] 














SOUTH AFRICAN MINISTER--Taipei, 4 July--Premier Sun Yun-suan Wednesday after- 
noon received Alwyn Louis Schlebusch, Minister of the Interior and Justice 

of South Africa, Mr Schlebusch and his personal secretary L. D. Van Stade, 

at the Executive Yuan. The South African visitors were accompanied by Vice 
Foreign Minister H. K. Yang and South African Ambassador Willem Pretorius 

and his wife. [Text] [Tap@i CNA in English 1356 GMT 4 Jul 79 OW] 











NEW SECURITY COUNCIL OFFICIAL--Taipei, 2 July--Shen Chang-huan, newly appointed 
secretary-general of the National Security Council of the presidential office, 


Monday assumed his post. Shen succeeds Huang Hsiao-ku, who has been reappointed 
president of the judicial Yuan. A changeover ceremony was held with Chen Li- 


fu, Senior Advisor to the President, presiding. Many high ranking government 
officials, including Premier Sun Yuan-suan, Foreign Ministers Y. S. Tsiang and 
Ma Chi-chuang, Secretary-General of the National Assembly, witnessed the cere- 
mony. [Text] [Taipei CNA in English 1400 GMT 2 Jul 79 OW] 











BIRTH RATE TARGET--Taipei, 4 July--The Population Policy Committee of the 
Ministry of Interior Tuesday set the target of birth rate at 1.1 percent, 

a decrease of %.5 percent compared with the present birth rate, which is 1.6 
percen*. The committee met Tuesday to discuss measures to achieve the goal. 
One of the recommendations being considered is the initiation of tax meas- 
ures to discourage fecundity. The committee expressed its support for the 
proposed legislation aimed at importing the quality of the population. 
Another topic discussed yesterday is the distribution of population. Since 
the population of Taiwan is concentrated on the northern and southern ends, 
it is suggested that new towns and communities be developed in Eastern and 
Central Taiwan to attract new settlers from the crowded districts. [Text] 
[Taipei CNA in English 0940 GMT 4 Jul 79 OW] 





FUEL COAL IMPORTS--Taipei, 3 July--Import of fuel coal by the Taiwan Power 
Co., are expected to reach 16 million metric tons by 1988 after completion 
of two piers exclusively designed for unloading imported coal, a spokesman 
of the Taipower said Monday. The two coal piers will be constructed at the 
Talin Plant in Kaohsiung and at Taichung Harbor. The Talin Coal Pier is 
expected to be completed in 1982, the spokesman said. According to the 
spokesman, coal stockp! es, including coal imported from South Africa and 
Australia and that mined locally, are sufficient for supply fcr the next 
two years. Taipower will also send procurement missions to the United 
States and Canada to import more fuel coal to help diversify the sources 

of supply. The spokesman said that Taipower is able to conserve an average 
of 140 million liters of fuel oil annually by using coal for power genera- 
tion. [Text] [Taipei CNA in English 0305 GMT 3 Jul 79 OW) 


NUCLEAR POWLA GENERATION--Taipei, 4 July--The installed capacity of nuclear 
power plants in iiiwan will reach 6,720,000 kilowatts by 1989, almost equal 
to the current total installed capacity, an official of the Taiwan Power 
Co. said Wednesday. He said three nuclear power plants of Taipower are 
scheduled to be completed by 1989, after which one nuclear power-generating 
unit will be added to Taipower's power-generating system each year. It is 
expected that there will be 20 nuclear power-generating units in Taiwan by 
1999, he added. [Text] [Taipei CNA in English 1357 GMT 4 Jul 79 OW] 


MILITARY SPOKESMAN APPOINTMENT--Taipei, 30 June--Adm. Soong Chang-chih, 
chief of the General Staff, Friday appointed Col. Chen Kan-wei, director 

of the National Defense Language Center and concurrently Chairman of the 
Department of Foreign Languages of the College of Political Warfare, as 
Director of the Information Office of the Ministry of National Defense. Col. 
Chen succeeds Maj. Gen. Wang Yeh-kai, who has been appointed as director 

of the Department of Political Warfare of the Military Academy at Fengshan 
in Kaoshiung County. Chen, 49, a native of Canton, received a doctorate in 
education from Brigham Young University in Utah. He was once Deputy Direc- 
tor of the Information office of the Ministry of National Defense. [Text] 
[Taipei CNA in English 0244 GMT 30 Jun 79 OW] 











OFFICIALS TAKE OATH--Taipei, 29 June--President Chiang Ching-kuo Friday 
presided over anoath-taking ceremony for six newly appointed senior govern- 
ment officials at the auditorium of the presidential office. The six were 
Huang Shao-ku, Hung Shou-nan, and Fan Kuei-shu, president, vice president, 
and secretary-general of the judicial Yuan; Shen Chang-huan, secretary- 
general of National Security Council; Ding Mou-shih, secretary-general of 
National Security Council; Ding Mou-shih, ambassador to South Korea; and 
Wang Yu-yun, mayor of Kaohsiung Special Municipality. The ceremony was 
held at a monthly meeting in memory of Dr Sun Yat-sen, founding father of 
the Republic of China with the participation of more than 300 officials. 
[Text] [Taipei CNA in English 1346 GMT 29 Jun 79 OW] 


MUNICIPALITY CEREMONY--Keopsiung, 2 July--Kaohsiung City Sunday became the 
second special municipality in Taiwan and the 14th of the Republic of China. 
A special municipality is under the direct jurisdiction of the executive 

Yuan (cabinet). The other special municipality in Taiwan is Taipei City. 
Premier Y. S. Sun presided over a ceremony marking the port city's eleva- 
tion of status, held at the Kaohsiung City Hall. At the ceremony the premier 
announced the appointment of Wang Yu-yung, former mayor of Kaohsiung under 
the provincial government, as mayor of the special municipality. The premier 
then swore in the newly appointed mayor. With a total population of 
1,146,576, the new special municipality comprises 11 administrative districts, 
covering an area of 152,198 square kilometers, compared with 272.14 square 
kilometers for Taipei City. However, the Kaohsiung Habor Bureau will continue 
to function under the supervision of the Taiwan Provincial Government. [Tai- 
pei CNA in English 1348 GMT 1 Jul 79 OW] 





RECONSTRUCTION SEMINAR--Taipei, 30 June--The First National Reconstruction 
Seminar in 1979 will open in Taipei 6 July with 256 Chinese scholars and ex- 
perts participating, Chu Shao-Hwa, Secretary General of the Preparatory Con- 
mittee for the Seminar, said Friday. He said 158 Chinese scholars and experts 
will return here from abroad to take part in the seminar, 132 of them from 
the United States. The participants will take part in seven panel discussions. 
Topics to be discussed at the seminar will include education, economy and 
finance, engineering, science and technology, medicine aad public health, 
political and diplomatic affairs, and cultural exchange, he said. The first 
seminar of similar nature was held in Taipei in 1972. Two seminars will be 
held this year to help accelerate this nation's reconstruction. The second 
one will be held in November, Chu added. [Text] [Taipei CNA in English 
0243 GMT 30 Jun 79 OW] 


KOREAN DELEGATION--Taipei, 28 June--A nine-member delegation of the Democratic 
Republican Party of South Korea arrived here Wednesday for a four-day visit. 
The delegation, headed by assemblyman Son Sung-tuk, will call on Chang Pao- 
shu, Secretary-General of the Kuomintang, Thursday and visit Tzuhu to pay 
respects to the late president Chiang Kai-shek at this temporary mausoleum. 
[Text] [Taipei CNA in English 0243 GMT 28 Jun 79 OW] 
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APPOINTMENTS ANNOUNCED--Taipei, 27 June--The ruling Kuomintang Central Cosm- 
mittee Wednesday named H. K. Yang, political vice foreign minister, as an- 
bassador to South Africa, Ding Moul-shih, administrative vice foreign sinis- 
ter, a+: ambassador to South Korea, and Fan Kuei-shu, political vice justice 
minister, as secretary-general of the judicial Yuan. These appointments are 
expected to be coniirmed by the cabinet in its weekly meeting Thursday. 
[Text] [Taipei CNA in English 1030 GMT 27 Jun 79 OW] 


KOREAN AMBASSADOR--Taipei, 28 June--The executive Yuan Thursday approved 

the combination of Ding Mou-shih, administrative vice foreign minister, as 
ambassador to the Republic of Korea. Ding will succeed Chu Fu-sung, who is 
waiting for a new assignment. Ding, 54, a native ~f Yunnan, graduated from 
Paris University. He was a reporter of the Central News Agency, ambassador 
to Rwanda and Zaire, director of the Department of the African Affairs of the 
Foreign Ministry, and Director-General of the Government Information Office. 
President Chiang Ching-kuo is expected to promulgate Ding's appointment 
shortly. [Text] [Taipei CNA in English 1031 GMT 28 Jun 79 OW] 


AGRICULTURAL ASSISTANCE--Taipei, 29 June--The government will continue to 
help farmers increase their income and take measures to accelerate rural 
reconstruction, Premier Sun Yun-suan said Thursday. He said under the agri- 
cultural development program for fiscal 1980, the government will put erm- 
phasis on agricultural research, improve the living condition in rural areas, 
and help farmers increase their income by implementing a well-planned pro- 
duction and marketing program. Premier Sun made the remarks after he visited 
the Council for Agricultural Development. [Text] [Taipei CNA in English 
0230 GMT 29 Jun 79 OW] 


EMPLOYMENT POPULATION--Taipei, 27 June--The employment population of the 
Republic of China will reach 6,713,000 in 1981 with an annual increase of 2.6 
percent or 166,000 persons, according to a forecast released Tuesday by the 
Council for Economic Planning and Development. The number of employees in 
the industrial sector will increase 112,000 annually during the two-year 
period. It wil’ account for 41.3 percent of the total employment population 
in 1981. It represents 39.2 percent of the present total emmloyment popu- 
lation. The employment population in service industries will also increase 
77,000 annually, accounting for 36.1 percent of the total employment popu- 
lation in 1981, a slight increase from the present 35.2 percent. The enm- 
ployment population in the agricultural sector is expected to decrease 24,000 
each year. At the end of 1981 the agricultural population will account for 
only 22.6 percent as compared with the present 25. percent. The low unem- 
ployment rate during the period will be 2.6 percent, the forecast said. 
[Text] [Taipei CNA in English 0241 GMT 27 Jun 79 OW] 


EXPORTS OF GOODS, SERVICES--Taipei, 27 June--The Republic of China's total 
exports of products and services in the ‘iret half of thie year are expected 
to reach NT dollars 292.7 billion (US $8.13 billion), up 24.48 percent from 
the same period of last year, according to a report released by the direc- 
torate general of budget, accounting, and statistics. The report says the 
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nation’s exports have continued growing since the beginning of the year, 
while imports have increased at a faster pace than exports. The report 
estimates the nation's imports of products and services in the first half 
of this year at Ni dollars 278.6 (US $1.74 million), representing an in- 
crease of 35.94 percent over the same period of last year. The nation is 
expected to enjoy a trade surplus of NT dollars 14.1 billion (US $391.66 
million) in the six-month period, down from the NT dollars 30.2 billion 
recorded in the like period of last year. [Text] [Taipei CNA in English 
0232 GMT 27 Jun 79 OW] 


EXPORTS TO JAPAN--Taipei, 27 June (CNA)--The government will take measures 
to increase exports to Japan to reduce the trade gap between the Republic 
of China and Japan, trade sources said Tuesday. The sources said that the 
government will negotiate with Japanese government agencies for tariff con- 
cessions under provisions of the recently concluded multinational trade ne- 
gotiation (MTN). The sources said that government agencies will take meas- 
ures to promoce Sino-Japanese trade. These measures include: --the Taiwan 
Textile Federation will map out a plan to increase exports of Taiwan-produced 
textile products to Japan and the TIF is to set up a representative office 
in Japan; --study and research of consumer goods needed in Japan; --invite 
more Japaaese purchasing missions to Taiwan, and domestic manufacturers 
will be encouraged to take part in trade fairs in Japan; --domestic manu- 
facturers will be encouraged to accept the Japanese goods for procession in 
Taiwan for reexport to Japan. [Text] [Taipei CNA in English 0235 GMT 

27 Jun 79 OW] 





NATURAL GAS EXPLORATION--The Chinese Petroleum Corporation will try more 
natural gas explorations in Southern Taiwan in an effort to get more gas 
to meet domestic demands in the face of successive oil price hikes. The 
corporation has drilled a number of oil wells throughout Taiwan, but only 
a small amount of gas, representing 8 percent of the nation's total gas 
consumption, was discovered. [Text] [Taipei International Service in 
English 0100 GMT 30 Jun 79 OW] 


AGRICULTURAL DATA TO PRC--Taipei, 5 Jul (CNA) The Republic of China would 
be happy to provide Communist China with technical data about agricultural 
development upon request, the nation's top agricultural official has said. 
Dr Robert C. T. Lee, chairman of the Council for Agricultural Planning and 
Development, made the statement in an interview with the vernacular UNITED 
DAILY NEWS published Thursday. “Our agricultural development has won inter- 
national recognition,” Lee was quoted as saying. “During the past 30 years 
we have provided many developing nations with our agricultural know-how 
through the now-defunct joint commission on rural reconstruction.” If the 
Chinese communists decide to copy the Taiwan model in the agricultural 
modernization, Lee added, “we would be happy to provide them with the neces- 
sary technical data on humanitarian considerations, because it would help 
improve the living condition of our fellow countrymen on the mainland.” 
Text] [Taipei CNA in English 1000 GMT 5 Jul 79 OW] 





FREE TRADE ZONES SET UP--Taipei, 30 June (CNA)--The government will set up 
free trade zones to facilitate Taiwan's triangular trade, according to in- 
formed sources. The sources eaid the island's major seaports and export 
processing zones will be chosen as sites for establishment of the free 
trade districts. They said the idea is to allow traders to import products 
duty free and store, assemble, and re-package them in the districts, pending 
exports to overseas markets. The sources said the board of foreign trade is 
now drafting regulations governing operations of the proposed free trade 
zones. They sa‘d the regulations will be soon submitted to higher govern- 
ment authorities for approval. [Text] [Taipei CNA in English 0949 GMT 

30 Jun 79 OW] 


KUWAIT INCREASES OIL SUPPLY--Taipei, 3 July (CNA)--The government of Kuwait 
has expressed willingness to supply the Chinese Petroleum Corp (CPC) with 
100,000 barrels of oil per day in 1980, an increase of 20,000 barrels over 
the present daily level, an official of CPC said Tuesday. CPC's oil contract 
with Kuwait will expire at the end of 1980. However, the government of Kuwait 
has agreed to extend the contract, he added. Saudi Arabia may also increase 
its oil supply, he mentioned. The CPC official also disclosed that the 
company has received notices of oil price hikes for Saudi Arabia and Kuwait 
[words indistinct] oil price by 24 percent to $18 per barrel, effective 

1 July. Kuwait has raised its oil price by 18.8 percent or $19.49 per barrel, 
retroactive to 1 June. [Text] [Taipei CNA in English 1431 GMT 3 Jul 79 OW] 


PETROLEUM PRICES READJUSTED--Taipei, 5 July (CNA)--The Chinese Petroleum 
Corp, Wednesday readjusted the prices of 22 petrochemical products in the 
wake of internationa) oil price hikes. Items to be affected range from 
fuel oil for power generation to poly-grade ethylene, with prices increased 
to NT $4,100 (US $ 114) per kiloliter and NT § 22 (US $ 0.61) per kilograna, 
respectively. The price readjustments aleo cover fuel oil for airplanes, 
benzene, toevene, [as received] ethane and cyclotheane. The new prices are 
retroactive to 1 July. [Text] [Taipei CNA in English 0301 GMT 5 Jul 79 OW] 


TIME CHANGF EFFECTIVE 1 JULY=--President Chiang Ching-kuo approved a daylight 
saving time to begin from July let. The schedule of this broadcast, however, 
wili not be affected. It was reported that the executive Yuan has notified 
all government institutions, military unite and social authorities of the 
new daylight saving time decision. The policy is designed to utilize solar 
energy in the summer in an effort to save the nation's energy consumption 

in coping with the worldwide energy crie‘.. The Taiwan Power Company is ex- 
pected to save more than 40 million kilowatt hours of electricity each month 
after the new time is put into effect. [Text] [Taipei International Service 
in English 0100 GMT 30 Jun 79 OW) 
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THAIS POSE AS LAO REFUGEES, HOPE TO RESETTLE IN THIRD COUNTRIES 
Bangkok BAN MUANG in Thai 10 Jun 79 pp 1, 16 


[Text/ Quick-witted Thais are forging evidence showing that they are simply 
Lao nationals seeking refuge in_c to await resettlement in third countries. 
Immigration officials and the /Thai/ embassy have studied /this/. It is 
reported that the provincial governor has asked permission to detain [the 
refugees./. Several thousand such cases have been discovered. 


BAN MUANG reporters in Nong Khai reported yesterday (9 Jun) that on 8 Jun, 

an Immigration official, Pol Capt Montri Sutham and his colleagues investigated 
Mrs Buakeo Buachan, 34, of house number 140, Village #5, Unchan Sub-distriet, 
Kumphawapi District, Udon Thani Province and her children: Khar on 14, 

Somphon 11, Somon 10, Maniwon 7, Bang-on 5 and Nirandon 2 on th grounds that 
they had received a report from the Thai Embassy in Vientiane, Laos that this 
Thai family had requested permission to return to their homeland after having 
lived in Laos for 14 years. Mrs Buakeo and children were to be returned 

with Lao refugees. 


im transit to the Thai side, it appears that Mre Buakeo Buachan and her family 
changed their family name to “Phannok" and the documentation showing their 
Lao nationality was suspiciously dissimilar to that which the Thai Embassy 

in Vientiane had given them. Subsequently, the loamigration Departement sent 
them to Pol Capt Koson Yakhasem, the duty officer at the Nong Khai District 
police station for investigation and a further examination of the motives of 
this family. 


At the same time a complete report was made to the provincial governor with 

@ request to detain for investigation this Thai family who had forged the 
documents. After the governor had received the report, he ordered the officials 
to closely watch their movement. 


Reporters stated that the aforementioned incident was revealed by Pol Capt 
Montri Sutham, the chief ot the Immigration unit who said that at this time 
there are Thai citizens falsely changing their nationality to Lao and entering 
refugee camps. Before they do this, they flee the country and re-enter it with 
forged documents already prepared in order to satisfy their desire to go to 


125 











THAIS RETURN FROM CPT COMMUNES IN KAMPUCHEA 


Kuala Lumpur BUSINESS TIMES in English 1 May 79 p 17 


[Article by Wirasak Salayakanond in Ta Phraya] 


January Mer group con. 
wisted of 11 adults, six 


cuts, their parents wore 
the “standard” CPT uni- 
form black cotton 
shirts and pants or 
sarong. Each carried 
their personal belong: 
ings in small cotton 
sacks, with their names 
embrondered on them. 

Sahai Nok arrived in 
Ta Vhraya leas than a 
vear after she claimed 


CYT to join their com- 
mune from Laharneai 


land, She 
her her 13-year-old 


also 
at that ime and | later 


gave birth to this child,” 
minting to a seven- 
month-old baby on her 
un She said her hus- 
hand was away when she 
left Laharnsa 

‘| missed my hus- 
bend, but they (CPT) 
told me to be patient be 
cause they would also 
ask him to join our com- 
sone eT husband 
never did c n 

According to Captain 
hoon Chatoenphol Ta 
hrava district officer. 


the eagere were re 
eruited by Orangkarn 
Siam, a CPT branch 


manned mostly by Thai 
radical students who fied 
Thailand and joined the 
CVT after the military 
coup on Oct. 6, 1976 


@ Sahai Nok and 400 oth- 
were 


side Cambodia and about 
a day's walk from Ta 
I’hrava commune. 
Thai military authorities 
said, wae 4 


munes, Thai rebels en- 
tered Thailand to 


mand 303, had under its 
misdiction seven . 

cs of Northeast i- 
land , Ubon 
iHatchathani, Srisaket. 
Surin, Muriram, Kol-et, 
Nakhon Katchasima end 
lrachniburt. 

Sahai Nok and the oth- 
er adulte were @ 
to the March & commune 
preduction unit and 
charged oe raising 
rice, wvwegeta *. 
and ate The Cid . 
cided to establish its own 
food production bases to 
minsmise ' ny os 
villagers. capecia 
Northeast Thailand, said 
the Thai military. 

Half of the 
residents. she said, 
children whose educa. 
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— — bad 
thon was ’ 
team of 
tough how to read 
la 
write. aside 
instruction of M 
doctrines. 
mune members 
aleo red to 


reduction. — 
There was eied. 
elinie at the 
rommunec., 
former medical 

students 






se 


said Sahai Ti, & 63-yeat 
old farmer's wife. 


to throw them awry 





soon take com. 
mene. The , 
‘Nouge soldiers told us 
that the Vietna 
would come and 
(core ~ 

said 
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YRO-HANOT FACTION GAINING GROUND IN CPT 


X<uala Lumpur BUSINESS TIMES in English 9 May 79 p 6 


| Text ] 


THE MAOIST Com- been. wooing 7 

land "CPT te finding it Cer. * — 28* —B8 
J the pro-China 

hard to finctioninanew Burmese and Malayan coup Thailand 





situation created by Communist Parties have | CPT, it 
Hanoi's takeover of sided with the deposed als» in ong ase 
Cambodia and the Chi- Poi Pot regime in de- With views CPT ne 
nese invasion of Viet- nouncing Hanoi's the fold. There have been . 
nam. takeover of Cambodia, S16"8 that newcomers fecently 

The split within the the CPT has maintained Nd Et ot a party, the 

— & novtral stance in Ks ~y~ tained a Sumber of 
the pro-Hanoi faction public statements. rey from the politi- ethale- 
gaining ground. Thai Except for a briet C&l line of the party, the 
sources 


. and 
believe news report strategy to for- ¢thnic-Chinese residents 
that re have been Penh’s economic con. ¢i6? policies of Thailand. 


heated debates within struction which was whether the However, in the ear! 
the CPT as to whom to aired by the China-based my Re we pn = period. the native Thal 
back — Peking or Hanoi radio station of the CPT openly — — F a . 


~ and tensions have shortly before the col. Genouncing 
arisen between the CPT japse of the city the Thai Union as “social im- ah — 
and the Indo-Chinese communists have not Ptti#list’ or whether the the party, 7 


rties “ should have opted Chamsee, was 
Petes eckiy Thai Mentioned the Hanol- FOTW tick military solu: in the late 19808 by the 
December” Blansl ached sothnte ——— quontet beching’-- beck and ethnic 
Dreier to cauthtran te from the with Vietnamese and Soviet faction is believed to 
Nuszolnh-based repre- the Pol regime, the ~~ instead of relying on nave gainsé asendancy. 
a a. ae eter cetmamene siust Rave cm of Fo ar ane 000 whe leet out are goed 

concluded can- 

Laos asked CPT to move not trust any Peking-:9- to have widened Bee S Sees ey ee 


analysts off , be on some areas whereas er Communist Par- 
cause it was the con- still being assessed by [hore —— — —— 
* ner the influx of ur- “Vity, except political by Hanoi throughout last 
anisation. year is significant in this 

— mn some parts of regard 
rm : ‘ According to some 
CPT forces have in- confirmed reports, the 


a time. 11 apply, are reviousiy lived in 

missions group, and pay involved in this project. 

m , n n . 
to a sliding. — Spectah 
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OPPOSITION PARTIES CALL FOR REVOCATION OF ARTICLE 22 
Human Rights Aspect Noted 
Bangkok SIAM RAT in Thai 1 Jun 79 pp 1, 12 


[Text] Three opposition parties: the Social Action Party, 
Thai Nation Party and the Democrats have submitted a bill 
to abolish the National Administrative Reform Council's 
Order No 22 on the grounds that it is 4 law which conflicts 
with human rights, is an amendment to the constitution 

and opens the way for officials to oppress the people. 


Mr Marut Bunnak, secretary of the Democrat Party told SIAM RAT that he had 
been ordered by his party to draft a bill to abolish Order No 22 of the 
Reform Council and following that, to submit it to a party central committee 
meeting on the 6th of this month. 


Mr Marut stated that the law on social dangers had its origin in Articles 

21 and 42 of the Revolutionary Council of Field Marshal Sarit Thanarat 

which a number of legislators had unsuccessfully submit*ed a bill to abolish. 
In the 1976 national administrative reform, the law was used again and 
greatly reinforced to bring additional charges against suspected communists. 


"The reason we are seeking its revocation is that this law conflicts with 
constitutiopal articles and human rights. It is inappropriate that it 
should exist in a country governed by a democratic regime." 


The Social Action Party's draft legislation gave as the reason for revocation 
that the law conflicts with democratic principles and that the present 
constitution does not allow the accused to prove his innocence and opens the 
way for those in power to use it as an easy t»ol for oppression of people 
and for corruption. 


The Social Action Party's draft proposal for the revocation of this law 
has a total of five articles, the gist of which in Article 3 states that 
“Article 22 of the National Administrative Reform Council dated 13 October 
1976 should be revoked" and Article 4 which states "Persons detained by 
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order of Article 22 of the National Administrative Reform Council dated 
13 October 1976 should be released from detention effective with the date 
of promulgation of this law." 


The Thai Nation Party gave as its reason that the head of the Administrative 
Reform Council intended to suppress certain persons with influence or so- 
called individuals dangerous to society who conducted themselves in such 

a way as to disturb peace and public order or other actions which would 

harm the economy or national security. At the time those types of behavior 
did occur, but presently things are calm. There have been elections and 
there is a constitutional, democratic administration and it is appropriate 

to permit physical freedom for individuals. Detention or investigation of 
individuals should be done in accordance with the law and this order should 
be revoked. 


Editorial Supports Revocation 
Bangkok SIAM RAT in Thai 2 Jun 79 p 5 
[Editorial: "Revocation of Article 22 Suggested] 


[Text] Three political groups: Social Action, Democrats and Thai Nation 
{parties} in their moves to revoke "Order No 22 of the National Administrative 
Reform Council (Article 22) are each preparing draft legislation for the 
revocation of this law. It is appropriate to give these efforts great support. 


"Order No 22 of the National Administrative Reform Council” has significant 
provisions to eliminate social dangers, especially by describing the many 
characteristics of individuals who exhibit behavior that is dangerous to 
society. This runs the gamut from individuals who threaten and bully 
others, vagrants who make their living in such a way as to conflict with 
social order, those who carry weapons, ammunition or explosives illegally, 
those who create chaos, using or supporting people to create disorder in 
the nation, or any action which makes people follow or believe in forms 

of government that are undemocratic without the King as leader; making a 
living through the establishment of an illegal gambling operation, house of 
prostitution, organizing sweepstakes, hoarding for commercial profit, and 
[organizing] illegal strikes. 


It seems that “Order 22 of the National Administrative Reform Council gives 
too much authority to officials in dealing with individuals labelled as 
“dangerous to society." 


This is especially so in cases of detentions of indefinite duration to be 
evaluated by committees whose duty it is to consider the cases every two 
months and dec'de whether or not to continue detention without trial. It 
is felt that this is very much in conflict with human rights because it 
denies the detainee a chance to appear in open court. 
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According to the facts known to us, this law has provided opportunities 
for gross abuse by officials. In some cases there have been arrests of 
upstanding citizens for purposes of extortion as happened during the 

Sanya Thammasak administration in the south. There was also the release 
of over 200 defendants from the occupational training and vocational 
institute at Lad Bua Khao in Nakhon Ratchasima when the case was disclosed 
by the newspapers. However, from that time on, there have been no further 
releases and it is known that at this time there are ten thousand other 
defendants charged as being dangerous to society. 


Therefore, this is an appropriate moment to abolish this law and it will de 


us no harm in that we have enough other criminal codes protecting us against 
dangers to society. 
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BURMESE OBSERVE THAI FOREST PRODUCTION, TRADE DISCUSSED 
Bangkok SIAM RAT BUSINESS WEEKLY in Thai 4-10 Jun 79 pp 1, 4 


/Text/ Mr Amnuay Khowanit, the director of the Organization of Forest 
Industry gave an interview to SIAM RAT BUSINESS WEEKLY. He said that from 
14 to 28 May, Burma sent Mr U Lu Seng, the director of the Forestry Organi- 
zation, director of logging and manager of Burma National Sawmill to observe 
logging activities and the industries of the Thai forestry organizations in 
order to correct and upgrade conditions to meet Thai standards. This 
observation trip is to study all types of logging operations of the various 
organizations such as making plywood, fiberboard and including sawmill 
operations and industrial forest plantations which make use of wood scraps. 


The director stated that Burma's industry does not yet meet standards because 
of out-of-date machinery. An example of this is finished wood products which 
still bear saw marks which indicate that the saw is sticking. If the sawmill 
machinery is brought up to standard, it would favorably influence their exports 
of wood to foreign markets. Moreover, their use of logs is wasteful. They 
use only 3 meters of each log cut, whereas we use 8 meters. This demonstrates 
that our use of wood and tools is much more efficient. 


Mr Amnuay said that this is a good opportunity for them to study Thailand's 
lumber operations and he inquired about our purchasing 40,000 tons of logs 
valued at approximately 60 million baht. Burma's response was slow in coming. 
The reason given was the Thai purchases of wood at this time were so large, 
and it is necessary for them to discuss the matter once again. It is thought 
that they will try to greatly speed up the process. 
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SOUTH HIT BY ELECTRICITY CRISIS 
Bangkok SIAM RAT in Thai 29 May 79 pp 1, 12 


{Text} The south has been hit by an electricity crisis 
that has knocked out electric power in over half of each 
city from Chumphon on south, severely affecting the 
economy. The reason for this is that the fuel distri- 
bution organizations have not provided enough fuel and 
have distributed substandard fuels which have knocked 
out six of the seven generators. TV Channel 10 in Hat 
Yai has had to use its own generator. 





Since 24 May the southern provinces from Chumphon on down have experienced 
irragslar electric current. 


The characteristics of this can be demonstrated in Phuket where parts have ; 
electricity while other parts are without it, alternating with each other. 

At night it can be seen -learly that about half of the city is without 

electricity and it is like this in all of those provinces. News reports 

state that this has greatly affected the economy in the southern provinces, 
especially in industrial plants which must use electricity and the tourist 

industry. Channel 10 TV in Hat Yai has had to use its own generator. 


SIAM RAT reports from the south reveal this is due to EGAT's [Electrical 
Generating Authority of Thailand] having received insufficient quantities of 
heating and diesel oil for the generation of electricity from fuel organiza- 
tions since 24 May. Aside from this the oil that was delivered was of 

poor quality and this caused six of the seven gas turbine electrical 
generators to break down. Five of them have been repaired and the one 
remaining unit is under repair. 


The reports state that the important sources of electrical power in the south 
are the gas turbine and diesel machinery in Surat Thani, Phuket, Nakhon 
Srithammarat and in Hat Yai District of Songkhla Province. There is an 
wdiditional location in Krabi Province which uses lignite. However, this 
crisis has also affected Krabi because it must use its power to help other 
locations. 
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In Surat Thani, three gas turbine generators which formerly received over 
200,000 liters of oil per day are now getting just over 100,000 liters 


per day. 


Hat Yai had been getting over 300,000 liters per day and is now getting 
200,000 liters. Reports state that according to EGAT calculations, the 
southern population will require approximately a 30 percent increase in 
electricity usage. The occurrence of this crisis has had serious effects 
and it is now known how long this condition will continue, because an 
improvement rests with the fuel organizations and the truth of the matter 
has been revealed in that EGAT sent a note on 11 April warning the fuel 
organizations to improve the quality of the fuel. The problem remains 
unsolved. 
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NORTHERN LAND DEVELOPMENT--The Land Development Office will invest over 300 
million baht to develop the northern region. Reports from the Land Development 
Department indicate that the World Bank has agreed to let the Department 
borrow 270 million baht to develop and improve land in the rural areas of 

the northern region which will also help farmers in seven provinces: Chiang 
Mai, Chiang Rai, Lampang, Lamphun, Phrae, Nan and Phayao. The entire 

sum loaned by the World Bank will be interest-free and will be repayable 

over a 50-year term, after the first 10 years. Reports indicated that in 

June agreements will be signed concerning this loan. Approximately 3 months 
later, the monies from the loan may be used in line with the program's 

goals which state that in 5 years development will be accelerated on 180,000 
rai of northern land, as planned by the Land Development Department at the 
rate of 10,000 rai per year. Aside from this the Austrialian goverment 

will provide both equipment and technical experts to advise on verious 
matters. The value of this over a period of 4 years is approximately 35 
million baht. These two aid projects will allow the development and upgrading 
of land so as to increase production to double the present level. The Land 
Development Department will also plant fast-growing trees to assist the 
people. [Text] [Bangkok SIAM RAT ‘a Thai 24 May 79 p 2) 


ALCOHOL-FUFL MIXTURE--The National Research Council's administrative committee 
is satisfied with the results of experiments using fuels mixed with alcohol 
which is produced from sugar residue. It produces a higher octane than 
benzine and reduces poisonous exhaust gasses. Reports from the committee's 
headquarters indicate that studies and experiments have been made concerning 
the use of alcohol produced from sugar residue in motor vehicle fuels which 
will conserve oil. The experiments and studies have been concluded and the 
data is very satisfactory. The subcommittee responsible for this activity 
has reported the results of the studies to the administrative committee 

for its consideration. The subcommittee divided its tasks into three parts: 
experiments in the use of fuel mixed with alcohol in stationary engines, 
experiments with mobile machinery and experiments with new engines to pump 
water. The reports further state that the administrative committee has 
considered the experimental data and is satisfied with the results and 
agreed to forward them to the government for policy considerations and to 
decide whether or not to carry our production of this fuel for commercial 
and industrial use. [Text] [Bangkok SIAM RAT in Thai 24 May 79 p 3) 
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FORESTRY DEVELOPMENT--Reports from the Forestry Department of the Ministry 

of Agriculture and Cooperatives state that a working group of officials 
concerned with forestry from the World Bank headed by Mr F. (Semyors) have 
come to examine data and study facts concerning Thailand's forests in line 
with a World Bank project, which will provide financial and personnel 
assistance. They have completed a report on their findings for the World 
Bank. It recommends assistance to Thailand in this sphere in the form of 
four large-scale, long-range programs. They are: a project to develop 

water sources and streams by afforestation to improve water sources [sic] 

and to establish villages for mourtain tribesmen, a project to establish 
forestry villages to provide basic livelihoods for the people, a project 

to plant fast-growing trees and fast~maturing firewood and a project to 
increase the capabilities of the Forestry Department, the responsible govern- 
ment agency in this sphere. These aforementioned projects have been approved 
by the Forestry Department. [Text] [Bangkok SIAM RAT in Thai 2 Jun 79 p 3] 


USE OF WIND POWER--Mr Samit Khamphermphun, acting governor of the National 
Institute of Science and Technology, has reported on studies to substitute 
wind power for oil. He said that surveys have been made concerning the 
characteristics of wind power in the country and on what types of windmill 
models should be made in accordance with the wind currents in each area. 
The survey emphasized the use of wind power in the pumping of water and 

the pumping of water from underground to replace the use of fuel oil. The 
research on wind power is aimed at improving the design of windmilis 
presently in use for more efficient use of wind power and water pumping. 
The companies producing windmills have cooperated in the production of 
improved windmills for sale to consumers. At this time, studies and prepara- 
tions have made great progress. It is thought that in the next 7 or 8 
months the new, improved windmills will be on the market. [Text] [Bangkok 
SIAM RAT in Thai 28 May 79 pp 1,12) 


OIL PRICE SUPPORTS--News sources close to oil circles state that since the 
approval for oil refinery price increases approximately 3 to 4 months ago, 
the government has had to spend 350 million baht per month to assist fuel 
distributors and retailers in order to prevent retail price increases to 

the public. Those close to oil circles say it is fortunate that this money 
is spent to help the oil companies because at this time oil is being provided 
by China at a friendly price. The future problem will be that the oil 
agreement with China is up for renewal this month. [Text] [Bangkok SIAM 

RAT in Thai 5 Jun 79 p 2) 


PRC PORK--There have been complaints from Thai pork exporters that Thai 
pork markets in Hong Kong are facing competition from Chinese pork. Mr 
Thim Phansiri, deputy director of the Livestock Department, who recently 
returned from a trip to observe hog raising in China while representing 

the Thai government, told reports that China has agreed to decrease the 
amount of pork it sells to Hong Kong markets saying that China does not 
wish to compete with Thai products and that Hong Kong officials would be 
happy to import pork from Thailand as before after having been dissatisfied 


136 








with the quality of Thai pork previously sold. Mr Thim stated that the 
reasons Hong Kong had been dissatisfied with the quality of Thai pork is that 
Hong Kong has only five officials who inspect the quality of imported pork. 
They could not keep up with the work and that may have been the reason why 
the Thai pork spoiled. Subsequently, Hong Kong has begun to be very satis- 
fied with the quality of Thai pork. [Text] [Bangkok SIAM RAT in Thai 11 
Jun 79 p 2) 


PRC CRUDE OIL--Chinese crude oil will rise in price, but high-speed diesel 
oil will remain the same. Mr Danai Dulalampha, deputy director of the 
Foreign Trade Department, told newsmen that because China has recently 
announced an oil price increase, the crude oil ordered by Thailand from 
China must be adjusted in price. The deputy director of the Foreign Trade 
Department stated that crude oil sold to Thailand in accordance with 

the agreement was to be sent in four shipments, two of which have already 
been sent. Therefore the third and fourth shipments must be at the new 
price announced by China. Recently the fuel organizations in their goverhment- 
mandated capacity will travel to China to negotiate the prices of the 
remaining shipments. [Text] [Bangkok SIAM RAT in Thai 11 Jun 79 p 2] 
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